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COURSES conducted by CIVIL’S IAS 
 

   1.  GS FOUNDATION [PRELIMS cum MAINS] (Online / Offline)  
a. Comprehensive coverage of General Studies Prelims and Mains Syllabus, Essay and CSAT. 
b. LECTURE - 15 Hours / Week: 10 hours (Static Subjects) + 5 hours (Current Affairs). 
c. All NCERTs / Reference Books / Materials will be provided from academy free of cost. 
d. Weekly MCQs and ANSWER WRITING Tests. 
e. Free Library Facilities. 
f. Weekly Performance Report of students. 
g. Revision Lecture before Prelims and Mains exams. 
h. Personal mentoring to students. 

 

   2.  CURRENT AFFAIRS Module [PRELIMS cum MAINS] (Online / Offline) 
a. Current Affairs lecture - 5 Hours / Week. 
b. Weekly Current Affairs Compilations and Monthly Yojana and Science Reporter Magazine will be provided 

from academy free of cost. 
c. MCQs and ANSWER WRITING Tests based on Current Affairs. 
d. Free Library Facilities. 
e. Revision Lecture before Prelims and Mains exam. 

 

   3.  DAILY MAINS ANSWER WRITING (Online / Offline) 
a. Total 16 Questions and 1 Essay per Week. 
b. Model Answers / Essay will be provided to students. 
c. Evaluation by Faculty only. 
d. One to one interaction with students. 

 

   4.  NCERT based TEST SERIES (Online / Offline) 
a. MCQs and Answer Writing Tests based on NCERT 6th - 12th Standard. 

 

   5.  PRELIMS 2020 TEST SERIES (Online / Offline) 
a. Total 21 Tests (13 Subject wise + 5 GS Full Length + 4 CSAT). 

 

   6.  MAINS 2020 TEST SERIES (Online / Offline) 
 

a. Total 40 Tests (12 Sectional + 8 Full Length Tests + 20 Essay Tests). 
 

   7.  MOCK INTERVIEW 
a. Interview and one to one Feedback session with experienced panels. 
b. Recorded Videos of the same will be provided to students. 

  

   8. GS MAINS - MARKS ENHANCEMENT SERIES [MES] (Online / Offline) 
a. Coverage of General Studies 1,2,3,4 and ESSAY Topics in Modules to boost students marks in Mains 

examination. 
 

   9. OPTIONAL 
a. Geography 
b. Gujarati Literature 
c. Anthropology 
d. Political Science and International Relations 
e. Sociology 
f. Philosophy 
g. History 
h. Commerce and Accountancy 
i. Public Administration 
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PRELIMS and MAINS TOPICS 
TOPIC 1. ANTIFA 

   1. Law enforcement agents on killed an Antifa supporter, Michael Forest Reinoehl, who was a suspect in the fatal 
shooting of a right-wing activist who was part of a pro-Trump caravan in Portland, Oregon. 

   2. Reinoehl was being investigated for killing Aaron J. Danielson, a supporter of Trump who came to Portland 
and clashed with protesters demonstrating against racism and police brutality on August 29. In an interview, 
Reinoehl said he acted in self-defence and believed that Danielson was about to stab him and a friend. “I could 
have sat there and watched them kill a friend of mine of colour. But I wasn’t going to do that,”. 

   3. On Wednesday, US Attorney General William Barr said the Justice Department was monitoring Antifa, claiming it 
is at the heart of violence in cities around the country. 

   4. As massive protests following death of George Floyd continued to rock United States beginning May-end, 
President Trump had announced that far-left group Antifa would be designated as a terrorist organization by his 
government. “USA will be designating ANTIFA as a Terrorist Organization,”. 

   5. Even in past, Trump has described Antifa as a terrorist group. Other right-wing politicians have also criticized  
group, including Texas Senator Ted Cruz. 

   6. The group made headlines in June last year when its members clashed with those of a far-right group called 
Proud Boys in Portland. The violence left members of both sides injured, including a journalist with a 
conservative-leaning publication. 

   7. Antifa has been around for several decades, though accounts vary on its exact beginnings. Merriam-Webster 
dates term as far back as Nazi Germany, describing etymology of ‘antifa’ as “borrowed from German Antifa, 
short for antifaschistische ‘anti-fascist’, in Antifaschistische Aktion (multiparty front initiated by German 
Communist Party in 1932 to counter Nazism) and in other collocations”. 

   8. While movement has had a presence in several European countries and has come into focus in United States in 
recent years, Antifa does not have a formal organizational structure. The New York Times said it draws its 
members from other movements such as Black Lives Matter and the Occupy movement. 

   9. Movement has been known to have a presence in US in 1980s. It shot into prominence following the election of 
President Trump in 2016, with violence marking some of its protests and demonstrations. 

   10.Antifa members typically dress in black and often wear a mask at their demonstrations and follow far-left 
ideologies such as anti-capitalism. They take up causes such as LGBTQ and indigenous rights. What makes them 
stand out is violence. 

   11.Criticizing mainstream liberal politicians for not doing enough, Antifa members have often physically confronted 
their conservative opponents on streets, although group also participates in non-violent protests. Apart from 
public counter-protests, Antifa members run websites that track white extremist and ultra-right groups. 

Recent activities 
   12.The current group of Antifa members, according to media reports, appears to be a loose affiliation of activists 

opposing right-wing groups and white supremacists. Antifa groups do not have a uniform presence in US, with 
their activity most prominent in states of Oregon (which includes Portland), California, Texas, and Pennsylvania. 

   13.Antifa members engaged in street clashes in Charlottesville (Virginia) in 2017, following a large demonstration 
by right-wing radicals. The same year, Antifa members were accused of disrupting a conference by a 
conservative leader at University of California at Berkeley. In 2016, a member of the group had punched a right-
wing leader on camera, The New York Times reported. 

   14.Because of Antifa’s repeated involvement in violence, many liberal figures have criticized group for bringing 
disrepute to existing anti-fascism movements in country. Antifa’s activities, they note, allow right-wing 
organizations to portray organizers of peaceful events, too, as extremists. Writer and social commentator Noam 
Chomsky have been quoted as calling Antifa “a major gift to right”. Many have pointed out that major 
substantive reforms, such as Civil Rights Act of 1964 and ending of formal racial segregation, were achieved after 
years of non-violent disobedience. 
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TOPIC 2. STOCK MARKET MARGIN NORMS 
   1. On September 1, stock markets implemented a transparent and stringent mechanism of collecting 20 % upfront 

margin on cash market transactions and tightened pledging system to protect interests of investors. Though new 
rules, postponed twice earlier, have created some teething troubles, such as arranging margins and settlement 
delays, situation is expected to become normal in a few days. 

   2. What’s the 20 per cent margin collection all about? 
a. Market regulator SEBI did not have any margin requirement for cash market transactions so far, but now 

clients will have to cough up 20 % of cost of shares and it will be applicable to buying and selling of 
securities. The margins from clients were required only in futures & options segment till last year and 
cash margins were not demanded from clients. It was adjusted by brokers. While SEBI tightened margins 
norms due to the misuse of securities by unscrupulous brokers in the industry, the new norms have 
created new challenges for the brokers. Investors will have to pay 20 %  on the same day and the 
balance on the subsequent day. 

   3. How will it impact the pledging system? 
a. Investors had lost crores of rupees in the unauthorized pledging of shares by Karvy. The Karvy issue 

forced the regulator to tighten the pledging system. The unauthorized pooling system and manipulation 
by brokers using the power of attorney (PoA) of clients will end now. They used to take out money from 
clients’ accounts and adjust for other clients’ requirements. Sebi rules say a client can pledge securities 
with a trading member, who will in turn re-pledge the same with the clearing member. The clearing 
member will re-pledge the same to Clearing Corporation (CC). At the same time, shares will remain in 
the demat account of the client and the complete trail of pledging process will be registered in the 
demat account of the client. Investors who trade in shares using the existing shares as pledge in the 
demat account can relax now. 

b. However, brokers faced issues while arranging margins for investors who pledged their shares, leading 
to a delay in settlement in the first three days. 

   4. What has been the reaction of brokers? 
a. Brokers obviously wanted the regulator to put both the imposition of 20 per cent margins on cash 

market transactions and implementation of the new pledging norms on hold. This is because they need 
to upgrade their systems and also the illegal “adjustment” using the clients money has stopped. Brokers 
are hopeful of attaining normalcy in the next two weeks. 

   5. Will it make markets more transparent and safer? 
a. 20 % upfront margin collection will help in orderly movement of the stock markets which had witnessed 

excessive speculation in the last couple of months. The tightening of the pledging system will make 
investors’ money safer and lead to more transparency and less manipulation.  

b. “Every significant transition heralds a new beginning and hope of better outcomes. Let us look forward 
to a safer and more transparent stock trading ecosystem. Barring initial teething issues in 
implementation, once the system stabilizes, we expect it to deliver a win-win situation for all 
stakeholders. In fact, this can be a bedrock for growth of capital markets and its efficient functioning,”. 
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TOPIC 3. UN SECURITY COUNCIL 
   1. On Wednesday, five permanent and non-permanent members of UN Security Council — US, UK, France, 

Germany, and Belgium — blocked an attempt by Pakistan to list two Indians under a UN Security Council 
regime targeting international terrorism. 

   2. T S Tirumurti, India’s Permanent Representative to UN in New York, posted on Twitter: “Pakistan’s blatant 
attempt to politicize 1267 special procedure on terrorism by giving it a religious colour, has been thwarted by 
UN Security Council. We thank all those Council members who have blocked Pakistan’s designs.” 

   3. How did the matter come up before the UNSC’s 1267 sanctions sub-committee? 

• Pakistan has been trying for a year now to get four Indians, who had been working in Afghanistan, 
sanctioned under the UN’s 1267 regime. It moved separate proposals against them between 
September and November 2019, an extraordinarily bad year for India-Pakistan relations over three 
main issues: the Pulwama terrorist attack, the Balakot airstrikes and their aftermath; the designation, 
at long last, of Jaish-e-Muhammad leader Masood Azhar; and India’s decision to strip Jammu and 
Kashmir of its special status, and split the erstwhile state into two Union Territories. 

• Wednesday was third time this year that Pakistan’s efforts have been thwarted. 

• On June 24, US objected to a proposal by Pakistan to list one of the four Indians under 1267. The 
Pakistan Foreign Office then said it was “disappointed”, and hoped its request for listing the other 
three Indians would be given “due consideration” in an “objective and transparent manner”. And on 
July 16, there was a second block on a Pakistani proposal to list another one of the Indians. 

   4. But why did Pakistan want to get these Indians sanctioned by the UN? 

• 1267 Committee was first set up in 1999 and strengthened by a series of resolutions in months and 
years after September 11, 2001 attacks. It is now known as Da’esh and Al Qaeda Sanctions Committee. 

• Islamabad has for years accused India of fomenting terrorism inside Pakistan through Afghanistan, an 
allegation India rejects. Pakistan attempted to drive home its point to the international community 
after it captured, in March 2016, the retired Indian Navy officer Kulbhushan Jadhav and, a year later, 
sentenced him to death on charges of “espionage and terrorism”. India, however, won a legal and 
diplomatic victory at the International Court of Justice in July 2019. 

• The 1267 list of terrorists is a global list, with a UNSC stamp. It is full of Pakistani nationals and 
residents, and Pakistan would like to get a few Indians on it as well. 

   5. Who are the four Indians that Pakistan had targeted? 

• On Sep 2, Pakistan tried to get on sanctions list Appaji Angara and Gobinda Patnaik Duggivasala. 

• Duggivalasa was working for an IT consulting company in Kabul. He left Afghanistan in November 2019, 
just before Pakistan filed its proposal for listing him. 

• Pakistan has alleged Duggivalasa’s involvement in the July 2018 bomb attack on an election rally in 
Mastung in Balochistan, in which 148 people were killed, including the candidate of the pro-Pakistan 
Army Balochistan Awami Party, Siraj Raisani. It was the biggest attack in Balochistan in several years, 
and was claimed by the Islamic State. Mastung, some 20 km from Quetta, the capital of Balochistan, is 
a hub of the Lashkar-e-Jhangvi, which announced its affiliation with the IS in 2017. 

• Appaji Angara is a software engineer who, too, was working in Kabul. He returned to India in October 
2019, a month before Pakistan put up a proposal for his designation. 

• Pakistan has accused Angara of being involved in the 2014 Army Public School massacre in Peshawar, 
in which 150 students were killed. The attack was pinned on the Tehreek-e-Taliban Pakistan (TTP). 
Pakistan has tried to link the Pakistani Taliban to India from the time they came into existence in 2007. 

• Pakistan has also alleged Angara’s involvement in a 2016 attack on a Christian colony at Warsak, 
Peshawar, which was claimed by Jamat-ul-Ahrar, a splinter group of the TTP. 

• Venumadhav Dongara’s attempted designation was blocked by US in June. He is an engineer who was 
working in Afghanistan for KEC International Ltd, a Mumbai-based infrastructure company. 

• An FIR was filed against him in Peshawar in March 2019 for allegedly supplying explosives, weapons 
and ammunition for 2015 attack on Badaber airbase of Pakistan Air Force. 29 security forces were 
killed in attack, which began in early hours of September 18, 2015. Pakistan Army had hinted at India’s 
involvement, and said attack had been planned in Afghanistan. “The attackers came from Afghanistan 
and whole foul play was planned in neighboring country. This attack was being executed through direct 
coordination from Afghanistan as well,” then military spokesman Maj Gen Asim Bajwa had said. A 
faction of TTP claimed attack, which came during Pakistan Army’s Zarb-e-Azb operation against group. 

http://www.civilsias.com/
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• Dongara left Afghanistan in September 2019, apparently “extricated” by Indian agencies who feared he 
would be kidnapped and handed over to the Pakistanis. 

• Ajoy Mistry is the fourth Indian on Pakistan’s wishlist. He worked as a cook at a US Army base in 
Afghanistan from 2012 onwards, after stints in Iraq and the UAE. 

• Pakistan accuses him of links with the IS. He too, returned to India in October 2019. The proposal to list 
him was blocked on July 16. 

   6. What is the process by which people are listed under UNSC 1267? 

• Any member state can submit a proposal for listing an individual, group, or entity. 1267 Committee, 
which comprises all permanent and non-permanent members of UNSC, meets as required with a 
notice of 4 working days. Decisions on listing and de-listing are adopted by consensus. Any proposal for 
listing must meet set criteria. The proposal must include acts or activities indicating proposed 
individual /group/entity had participated “in financing, planning, facilitating, preparing, or perpetrating 
of acts or activities” linked to “ISIL (Da’esh), Al-Qaida or any cell, affiliate, splinter group or derivative 
thereof”. 

• Under Committee’s guidelines, “detailed statement of case in support of proposed listing” should 
provide “as much detail as possible on basis(es) or justification for listing”, including specific findings 
and supporting evidence. 

• The proposal is sent to all the members, and if no member objects within five working days, the 
proposal is adopted. An “objection” means curtains for the proposal. 

• Any member of Committee may also put a “technical hold” on proposal and ask for more information 
from the proposing member state. During this time, other members may also place their own holds. 

• The matter remains on the “pending” list of the Committee until such time as the member state that 
has placed the hold decides to turn its decision into an “objection”, or until all those who have placed 
holds remove them within a timeframe laid down by the Committee. 

• Pending issues must be resolved in six months, but member state that has placed hold may ask for an 
additional 3 months. At end of this period, if an objection is not placed, matter is considered approved. 

• There was a technical hold on Venumadhav Dongara’s proposed listing last year, which US objected to 
this year, effectively blocking proposal. There were holds on proposal about Ajoy Mistry as well, which 
was blocked in July due to objections by US, UK, France, Germany, and Belgium. These same countries 
had placed a technical hold on proposed listing of Duggivasala and Appaji as well and blocked it. 

 

http://www.civilsias.com/


 
 

www.civilsias.com                                         AHMEDABAD | DELHI | ONLINE                                               Page 8 of 76 

TOPIC 4. BLACK HOLES 

 
   1. Billions of years ago, a collision between two black holes sent gravitational waves rippling through universe. In 

2019, signals from these waves were detected at gravitational wave observatory LIGO (United States) and 
detector Virgo (Italy). 

   2. What has excited scientists, however, is mass of one of parent black holes, which defies traditional knowledge 
of how black holes are formed. 

   3. The discovery and the analysis are described in two research papers. One, in Physical Review Letters, details 
the discovery and proposes possible ways in which the unusual merger may have taken place.  

   4. The other paper, in The Astrophysical Journal Letters, discusses the signal’s physical properties. 
   5. What exactly was detected? 

a. It was a signal from a gravitational wave, a relatively new field of discovery. Gravitational waves are 
invisible ripples that form when a star explodes in a supernova; when two big stars orbit each other; 
and when two black holes merge. Travelling at speed of light, gravitational waves squeeze and stretch 
anything in their path. 

b. Gravitational waves were proposed by Albert Einstein in his General Theory of Relativity over a century 
ago. It was only in 2015, however, that first gravitational wave was actually detected by LIGO. Since 
then, there have been several subsequent detections of gravitational waves. 

c. The signal detected at LIGO and Virgo, as described by LIGO Collaboration, resembled “about four 
short wiggles” and lasted less than one-tenth of a second. 

   6. Where did it come from? 
a. Subsequent analysis suggested that GW190521 had most likely been generated by a merger of two 

black holes. The signal likely represented instant that two merged. It was calculated to have come from 
roughly 17 billion light years away, and from a time when universe was about half its age. 

b. But these findings led to further questions. One of two merging black holes falls in an “intermediate 
mass” range — a misfit that cannot be explained by traditional knowledge of how black holes form. 

   7. Why is it unusual? 
a. All black holes observed so far belong to either of two categories. One category range between a few 

solar masses (one solar mass is mass of our Sun) and tens of solar masses. These are thought to form 
when massive stars die. 

b. The other category is of supermassive black holes. These range from hundreds of thousands, to billions 
of times that of our sun. 

http://www.civilsias.com/
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c. According to traditional knowledge, stars that could give birth to black holes between 65 and 120 solar 
masses do not do so — stars in this range blow themselves apart when they die, without collapsing 
into a black hole. 

d. But in merger leading to the GW190521 signal, the larger black hole was of 85 solar masses —well 
within this unexpected range, known as the pair instability mass gap. It is the first “intermediate mass” 
black hole ever observed. (In fact, the smaller black hole too is borderline, at 66 solar masses.) 

e. 2 merged to create a new black hole of about 142 solar masses. Energy equivalent to 8 solar masses 
was released in form of gravitational waves, leading to strongest ever wave detected by so far. 

   8. How could the black hole of unusual mass have formed? 
a. Researchers suggest that 85-solar-mass black hole was not product of a collapsing star but was itself 

result of a previous merger. Formed by a collision between 2 black holes, it is likely that new black hole 
then merged with 66-solar-mass black hole leading to gravitational waves and signal received by LIGO 
and Virgo. 

   9. What Is a Black Hole? 
a. A black hole is a place in space where gravity pulls so much that even light can not get out. The gravity 

is so strong because matter has been squeezed into a tiny space. This can happen when a star is dying. 
b. Because no light can get out, people can't see black holes. They are invisible. Space telescopes with 

special tools can help find black holes. The special tools can see how stars that are very close to black 
holes act differently than other stars. 

   10.How Big Are Black Holes? 
a. Black holes can be big or small. Scientists think the smallest black holes are as small as just one atom. 

These black holes are very tiny but have the mass of a large mountain. Mass is the amount of matter, 
or "stuff," in an object. 

b. Another kind of black hole is called "stellar." Its mass can be up to 20 times more than the mass of the 
sun. There may be many, many stellar mass black holes in Earth's galaxy. Earth's galaxy is called the 
Milky Way. 

c. The largest black holes are called "supermassive." These black holes have masses that are more than 1 
million suns together. Scientists have found proof that every large galaxy contains a supermassive 
black hole at its center. The supermassive black hole at the center of the Milky Way galaxy is called 
Sagittarius A. It has a mass equal to about 4 million suns and would fit inside a very large ball that 
could hold a few million Earths. 

   11.How Do Black Holes Form? 
a. Scientists think the smallest black holes formed when the universe began. 
b. Stellar black holes are made when the center of a very big star falls in upon itself, or collapses. When 

this happens, it causes a supernova. A supernova is an exploding star that blasts part of the star into 
space. 

c. Scientists think supermassive black holes were made at the same time as the galaxy they are in. 
   12.If Black Holes Are "Black," How Do Scientists Know They Are There? 

a. A black hole can not be seen because strong gravity pulls all of the light into the middle of the black 
hole. But scientists can see how the strong gravity affects the stars and gas around the black hole. 
Scientists can study stars to find out if they are flying around, or orbiting, a black hole. 

b. When a black hole and a star are close together, high-energy light is made. This kind of light can not be 
seen with human eyes. Scientists use satellites and telescopes in space to see the high-energy light. 

   13.Could a Black Hole Destroy Earth? 
a. Black holes do not go around in space eating stars, moons and planets. Earth will not fall into a black 

hole because no black hole is close enough to the solar system for Earth to do that. 
b. Even if a black hole the same mass as the sun were to take the place of the sun, Earth still would not 

fall in. The black hole would have the same gravity as the sun. Earth and the other planets would orbit 
the black hole as they orbit the sun now. 

c. The sun will never turn into a black hole. The sun is not a big enough star to make a black hole. 
   14.How Is NASA Studying Black Holes? 

a. NASA is using satellites and telescopes that are traveling in space to learn more about black holes. 
These spacecraft help scientists answer questions about the universe. 
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TOPIC 5. NOVICHOK 
   1. 2 years after coming in spotlight after alleged poisoning of former Russian spy Sergei Skirpal and his daughter 

Yulia Skirpal in Britain, Soviet-era nerve agent Novichok is back in news. This time it is reported to been used to 
poison Russian opposition leader and anti-corruption activist Alexei Navalny. Navalny, who is one of Putin’s 
fiercest critics, fell ill on a flight back to Moscow from Siberia on August 20. He was first taken to a hospital in 
Siberian city of Omsk, from where he was later transferred to Berlin’s Charite Hospital. Tests performed at 
German hospital showed presence of Novichok. Chancellor Merkel’s spokesman said testing by a special 
German military laboratory had shown “proof without doubt of a chemical nerve agent from Novichok group”. 

   2. How was the Novichok agent developed? 
a. During Cold War, when Soviet Union and United States were at loggerheads, two were also 

aggressively developing weapons of mass destruction. 
b. On March 25, 1983, Central Committee of Communist Party and Soviet Council of Ministers issued a 

secret decree directing research institute GosNIIOKhT in Moscow to develop binary versions of 4th 
generation agents. The rationale behind move was to catch up with United States, which already had 
three binary chemical munitions under development. 

c. However, unlike US where development of binary chemical agents was openly debated in Congress, in 
Soviet Union, nerve agents were being developed under extreme secrecy, as part of a programme 
codenamed ‘FOLIANT’. Main reasons for secrecy was to develop such agents whose components 
resembled ordinary industrial chemicals, so that they would not be detected using standard 1970s and 
1980s NATO chemical detection equipment. Chemicals used to make agent are far less hazardous than 
agent themselves, and therefore, it could also circumvent Chemical Weapons Convention, arms control 
treaty that came into effect from April 1997 and has 192 countries as signatories. 

d. 1st chemical weapon developed by Foliant scientists was given code name ‘Novichok’, which in Russian 
means ‘newcomer’. Chemical weapons expert Jonathan Tucker, wrote that Soviet military planned to 
produce upto 6 types of Novichok binary precursors at Pavlador chemical plant in Northern 
Kazakhstan. However, while it was still under development, chemical warfare production building had 
to be demolished in 1987 before forthcoming Chemical Weapons Convention. Subsequently, Novichok 
agents started being produced in research institutes in Uzbekistan and Russia. 

   3. How does Novichok agent affect the human body? 
a. Much of what we know of Novichok came from the writings of scientist Vil Mirzayanov and his 

colleague Lev Fyodorov, who were formerly connected to the Soviet Union’s chemical weapons 
development institute. Their publication appeared in 1992, and it suggested that the nerve gas is 10 
times more effective in killing people than the US equivalent, known as VX. 

b. Like other binary nerve gases, Novichok too is absorbed through lungs or skin and interferes with 
nervous system, leading to paralysis. Nerve gases block action of acetylcholinesterase, an enzyme that 
catalyzes breakdown of acetylcholine & some other choline esters that function as neurotransmitters. 
Consequently, muscles go into a state of uncontrolled contraction, which is a sign of paralysis or 
seizure like state. It can turn fatal if paralysis extends to cardiac and respiratory muscles. dilation of 
pupils, sweating and gastrointestinal pain are some of other symptoms caused by nerve agents. 

   4. When have Novichok and other nerve agents been used in past? 
a. Novichok has not been used in warfare. In March 2018 it was used as a poison to target Skirpal and his 

daughter in city of Salisbury in England. Both survived. Later, the British government accused Russia of 
attempted murder. Russia though denied the accusations and blamed Britain for the poisoning instead. 

b. 3 months later, 3 British nationals, Charlie Rowley and Dawn Sturgess were poisoned by same nerve 
agent. While Sturgess died, Rowley regained consciousness a couple of days later. One of them had 
apparently handled a perfume bottle used for carrying out the first attack. 

c. In November 2019, Organisation for Prohibition of Chemical Weapons (OPCW) added Novichok to its 
list of banned toxins, in one of the first major changes to the treaty since it was signed in the 1990s. 

d. Instances when nerve agents have been used in warfare include Iran-Iraq war, when Iraq used them 
against Kurdish residents in 1988. In 1994, 8 people died and 500 were affected when a Sarin attack 
took place at Matsumoto in Japan. Further, in 1995 a sarin attack took place in Tokyo subway killing 12 
persons and injuring 50 others. 

e. More recently, in April 2018, nerve agents used during an attack carried out in the Syrian city of 
Douma led to the death of nearly 50 people. 
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TOPIC 6. GENDER IDENTIFIERS 
   1. According to gender activists and those who use term, having distinct words for transgendered and cisgendered 

people denotes that both are equally valid, neutral experiences, with neither being an aberration. 
   2. Last month, Hollywood actor William Shatner took offence to being called ‘CIS’, short for ‘cisgendered’. “Some 

need labels and categories to separate people in order to harass or debase them… Do we need these labels in 
order to communicate? No. So those that use them when describing others are doing it for neg[ative] reasons,”. 

   3. In a Twitter battle that raged for days, many pointed out to him that cisgender was not a pejorative at all, that it 
was simply a descriptor. But Shatner persisted: “It’s used as a slur & term of harassment.” 

   4. Is cisgender a term of slur and harassment? Or is it a harmless adjective? More importantly, what is cisgender? 
   5. Cisgender 

a. Cisgendered is used to define people whose gender identity matches identity assigned to them at birth. 
b. When a child is born, it is assigned a gender identity based on its physical characteristics. Many believe 

that gender is a social construct, and growing up, child may or may not confirm to birth identity. 
c. For transgender people, their sense of gender identity does not match one assigned to them at birth. 
d. The latin prefix ‘cis’ literally means ‘on same side of’, while ‘trans’ means on the other side. 

   6. Who used the word first? 
a. ‘Cisgender’ entered Britain’s Oxford Dictionary in 2015, and USA’s Merriam Webster Dictionary in 2016. 
b. Both dictionaries document its first usage around 1994. Dana Leland Defosse, a biologist at University of 

Minnesota, seems to have first used word in connection with a study on transphobia, in May 1994. 
c. What is commonly agreed upon is that word existed in academic journals since mid-90s.  
d. It was popularized by gender theorist and activist Julia Serano’s 2007 book Whipping Girl: A Transsexual 

Woman on Sexism and Scapegoating of Femininity, and gradually, especially with advent of internet, 
became part enough of popular parlance to be included in dictionaries. 

   7. Why the word is important 
a. Quite simply, if there are ‘transgendered’ people, there should be a word for those who are not. Giving a 

label to only one section of population, especially when that is minority section, implies that others are 
default, ‘normal’, and only that section needs to be singled out and labeled. 

b. According to gender activists and those who use term, having distinct words for transgendered and 
cisgendered people denotes that both are equally valid, neutral experiences, with neither being an 
aberration. 

c. Also, cis and trans are not the only gender identifiers in use. There are many other terms, such as 
genderqueer, gender fluid and gender variant. Some also choose not to use the traditionally gender-tied 
pronouns of he / she / her / his and go for they / them. 

   8. Okay, why do we have so many terms? 
a. Having specific words helps people better express who they are, and know they are not alone in their 

gender confusions. Also, having new terms is acknowledgement that conversation around gender is 
changing. It can make people who have not had to confront gender struggles as part of their lived reality 
pay more attention to their existence. 

b. Kiran Naik, a transman (birth identity woman, identifies as man) who works as a trans and disability 
rights activists in Karnataka, says: “For you to accept me, you need to first know who I am. I am a 
transman. This is my identity. Many people simply do not get what a transman is. For them to 
understand a concept, there must be a word. For example, transwomen find it comparatively easier to 
be understood, because people are familiar with hijdas. They just can’t understand transmen.” 

c. Janani, a behavior analyst and media professional , identifies as genderqueer and uses pronouns they / 
them. They agree with importance of specific terms. “In a world in which it was universally accepted that 
gender is a construct, maybe terms wouldn’t matter. But in our world, it can be immensely helpful for 2 
reasons: it helps people to use identity labels to work out their gender feels and how they define it for 
themselves; and it allows typically cis people to build flexibility around  construction of gender,”. 

d. Kiran points out that acceptability is social as well as official. “I would like my chosen gender on my ID 
documents. But for that to happen, the government needs to accept there is a word for that gender.” 

   9. Criticism of the word 
a. Some people, including those working on trans rights, feel terms like ‘cisgender’ belong in the realm of 

esoteric gender theory alone, and their usage can be counterproductive – people are less likely to grasp 
a message if they have to look up the individual words that make up the message. 
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b. Others feel ‘cisgendered’ as a counter to ‘transgendered’ is restrictive – reinforcing a binary of genders 
that many choose to reject. 

c. Two terms should not be seen as binaries, but rather as “umbrella terms for two ends of a spectrum”, 
and “discomfort of learning new words does not trump discomfort of non-cis (trans, nonbinary, 
genderqueer, genderflux etc.) people who are experiencing constant policing of their identities.” 

d. Kiran says having an exact term that can define them makes a whole lot of difference for someone who 
has first struggled internally with their gender identity and is now struggling with society. “People get 
annoyed if you pronounce their name wrong. Imagine spending your life with others getting very nature 
of your being wrong. I publicly identify as a transman, but people insist on calling me ‘madam’ because 
of my voice. For my identity to not be erased, it’s important for me to have a word for it.” 

   10.Some identity labels in use 
a. As language evolves, a lot of new terms come in and out of use. Also, a lot of words overlap. Here’s a list 

of some common gender identifiers, though there are more in use. 
i. Agender: Someone who identifies as not belonging to any gender 

ii. Androgynous: Someone who identifies as neither man nor woman 
iii. Bigender: Someone who identifies as both man and woman 
iv. Non-binary: Someone who rejects the binaries of male and female 
v. Genderfluid: Someone whose gender identity changes 

vi. Gender Questioning: Someone who is exploring which gender they identify as 
vii. Genderqueer: An umbrella term for people not subscribing to traditional genders 

viii. AFAB, AMAB: Assigned Female At Birth, Assigned Male At Birth 
ix. Intersex: Those who do not possess the physical characteristics of either males or females 
x. Third Gender: Those who have a gender identity beyond man or woman 

b. Also, one can be cisgendered but their gender expression can be different from their gender. For 
example, a cisgendered man can dress up in a lehenga or a ball gown simply because he likes to. 

   11.“There are no rules with how people use identity labels; you pull five genderqueer people in a room and they 
will all likely define genderqueerness differently, but what they’ll probably have in common is how the labels 
helps them feel and move in the world.” 

   12.Other terms in gender discourse you should know 
a. Many words that are not gender identifiers, but often come up in gender discourse (and on social 

media) can help one understand these issues better. A few of them are: 
i. Gender dyspohoria: Distress and trauma, significant, long-term, caused by the incongruence 

between your birth gender and what you feel your gender is. 
ii. TERF: Trans-exclusionary radical feminist. These are feminists who deny that transwomen are 

women and do not admit that struggle for women’s rights should include support for 
transgender rights. 

iii. Misgender: Using for someone a gender other than what they identify as. 
iv. Cissexism: Favoring cisgendered people over others. 

   13.Why language matters 
a. Recently, author JK Rowling faced a lot of criticism for her views on trans rights. Zeroing in on one of the 

things she said can illustrate the importance of inclusive language. Rowling had objected to a headline 
that said ‘people who menstruate’, insisting it should have been ‘women who menstruate’. 

b. However, not all women menstruate, transmen menstruate, transwomen may not menstruate. 
Rowling’s critics pointed out that while all these categories are definitely ‘people’, insistence on using 
‘women’ can exclude the realities of those not conventionally “women”, and make their journey of 
acceptance, already extremely difficult, harder. 
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TOPIC 7. AAREY RESERVED FOREST  
   1. Maharashtra Chief Minister on Tuesday (September 1) announced that the state government would designate a 

600-acre parcel of land in the heart of urban Mumbai as a reserved forest. 
   2. Where is this land located? 

a. The Aarey Milk Colony, spread over 3,162 acres, was established in 1949 as a centre for processing and 
marketing milk for Mumbai and adjoining areas. 

b. Over the last 70 years, this sprawling green area has been steadily eaten away at its edges – and 1,282 
acres were acquired by the state for projects such as Film City. 

c. Once located on the edge of the city, it is now part of the sprawling western suburb known as Goregaon. 
Only 1,800-plus acres of green space, which is home to 290 species wild of flora and fauna, remain in the 
last green bastion of rapidly concretizing Mumbai. 

   3. Is the area under threat of encroachment? 
a. The land falls under the eco-sensitive zone of the Sanjay Gandhi National Park, and is home to around 

10,000 individuals who live in 27 tribal hamlets. 
b. As Mumbai rapidly urbanizes and takes up big ticket infrastructure projects like Metro, a section of 

urban and transport planners had voiced need to utilize a part of this sprawling open space. 
c. Aarey has been at centre of a storm since October last year, after Mumbai Metro Rail Corporation 

Limited (MMRCL) decided to construct a car shed for Rs 32,000 crore underground Colaba-Bandra-Seepz 
Metro corridor, and cleared site of over 2,000 trees, leading to a public outcry. 

d. In run up to Maharashtra Assembly elections, Shiv Sena led by Yuva Sena Chief Aaditya Thackeray had 
seized on environmental issue, and protested against proposed car shed. After he was sworn in as Chief 
Minister, Uddhav Thackeray put a stay on the work on the car shed. 

   4. So has Uddhav insulated the Aarey forest area from future threats of encroachment? 
a. On Tuesday, Chief Minister announced that he planned to earmark Aarey forest land as a reserve forest. 

However of 1,800-plus acres of open space available, only 600 acres will be earmarked as forest. 
b. The reserved land parcel does not include the land on which the controversial car shed for the 33.5 km-

long Colaba-Bandra-Seepz corridor was expected to come up. 
   5. What is the process of earmarking the land as a forest? 

a. Under Section 4 of The Indian Forest Act, 1927, state government can “constitute any land a reserved 
forest” by issuing a notification in the Official Gazette, “declaring that it has been decided to constitute 
such land a reserved forest”, and “specifying, as nearly as possible, the situation and limits of such land”. 

b. Under the law, the government must also appoint a Forest Settlement Officer (FSO) “to inquire into and 
determine the existence, nature and extent of any rights alleged to exist in favour of any person in or 
over any land comprised within such limits or in or over any forest-produce, and to deal with the same”. 

c. The FSO will seek suggestions and objections from residents and others within 45 days of initiating the 
process. After taking into account the suggestions and objections, the process of turning the land into a 
reserved forest will be completed. Thereafter, the area will be protected from any construction. 

   6. So why has the government decided to notify the area as a forest at this juncture? 
a. The Shiv Sena had portrayed itself as a champion of environmental concerns by opposing the 

construction of the Metro car shed on Aarey land. 
b. But while Thackeray imposed a stay on the construction after becoming CM, a four-member committee 

of officials that he had appointed, recommended the lifting of the stay. In its report submitted in 
January, the Committee pointed out there was no viable alternative for the car shed. 

c. Thackeray, however, has been insistent that an alternative should be found. Last week, he held a 
meeting on the issue with senior state government officials, during which he is learnt to have been 
informed that finding a new plot would lead to massive cost overruns and delays. 

d. While the state continues to look for a viable plot, the decision to notify part of Aarey as a forest is seen 
as an attempt to erect a defence against potential blowback from environmentalists and Mumbai’s 
woke constituency in case the state ultimately goes ahead with building the car shed in Aarey. 

e. The fact that elections to the Brihanmumbai Municipal Corporation (BMC) are less than 18 months 
away, has also played a role in the announcement. The Shiv Sena would want to claim that it has taken 
steps to improve the quality of life in Mumbai. 
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TOPIC 8. QUESTION HOUR AND ZERO HOUR 
   1. On Wednesday, Lok Sabha and Rajya Sabha secretariats notified that there will be no Question Hour during 

Monsoon Session of Parliament, which has been truncated to September 14-October 1 in view of Covid - 
19  pandemic, and that Zero Hour will be restricted in both Houses. Opposition MPs have criticised move, saying 
they will lose right to question government. 

   2. What is Question Hour, and what is its significance? 
a. Question Hour is liveliest hour in Parliament. It is during this one hour that Members of Parliament ask 

questions of ministers and hold them accountable for the functioning of their ministries. The questions 
that MPs ask are designed to elicit information and trigger suitable action by ministries. 

b. Over the last 70 years, MPs have successfully used this parliamentary device to shine a light on 
government functioning. Their questions have exposed financial irregularities and brought data and 
information regarding government functioning to the public domain. With the broadcasting of Question 
Hour since 1991, Question Hour has become one the most visible aspects of parliamentary functioning. 

c. Asking questions of the government has a long history in our legislative bodies. Prior to Independence, 
the first question asked of government was in 1893. It was on the burden cast on village shopkeepers 
who had to provide supplies to touring government officers. 

 

   3. And what is Zero Hour? 
a. While Question Hour is strictly regulated, Zero Hour is an Indian parliamentary innovation. The phrase 

does not find mention in rules of procedure. The concept of Zero Hour started organically in first decade 
of Indian Parliament, when MPs felt the need for raising important constituency and national issues. 

b. During the initial days, Parliament used to break for lunch at 1 pm. Therefore, the opportunity for MPs 
to raise national issues without an advance notice became available at 12 pm and could last for an hour 
until the House adjourned for lunch. This led to the hour being popularly referred to as Zero Hour and 
the issues being raised during this time as Zero Hour submissions. Over the years, presiding officers of 
both Houses have given directions to streamline the working of Zero Hour to make it even more 
effective. Its importance can be gauged from the support it receives from citizens, media, MPs and 
presiding officers despite not being part of the rulebook. 

   4. How is Question Hour regulated? 
a. Parliament has comprehensive rules for dealing with every aspect of Question Hour. And presiding 

officers of two houses are final authority with respect to conduct of Question Hour. For example, usually 
Question Hour is first hour of a parliamentary sitting. In 2014, Rajya Sabha Chairman shifted Question 
Hour in House from 11 am to 12 noon. The move was to prevent disruption of Question Hour. 

   5.  What kind of questions are asked? 
a. Parliamentary rules provide guidelines on kind of questions that can be asked by MPs. Questions have to 

be limited to 150 words. They have to be precise and not too general. The question should also be 
related to an area of responsibility of Government of India. Questions should not seek information about 
matters that are secret or are under adjudication before courts. It is presiding officers of two Houses 
who finally decide whether a question raised by an MP will be admitted for answering by government. 
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   6. How frequently is Question Hour held? 
a. The process of asking and answering questions starts with identifying the days on which Question Hour 

will be held. At the beginning of Parliament in 1952, Lok Sabha rules provided for Question Hour to be 
held every day. Rajya Sabha, on the other hand, had a provision for Question Hour for two days a week. 
A few months later, this was changed to four days a week. Then from 1964, Question Hour was taking 
place in Rajya Sabha on every day of the session. 

b. Now, Question Hour in both Houses is held on all days of the session. But there are two days when an 
exception is made. There is no Question Hour on the day the President addresses MPs from both Houses 
in the Central Hall. The President’s speech takes place at the beginning of a new Lok Sabha and on the 
first day of a new Parliament year. Question Hour is not scheduled either on the day the Finance 
Minister presents the Budget. Since the beginning of the current Lok Sabha, approximately 15,000 
questions have been asked in the Lower House. 

   7.  How does Parliament manage to get so many questions answered? 
a. To streamline the answering of questions raised by MPs, the ministries are put into five groups. Each 

group answers questions on the day allocated to it. For example, in the last session, on Thursday the 
Ministries of Civil Aviation, Labour, Housing, and Youth Affairs and Sports were answering questions 
posed by Lok Sabha MPs. This grouping of ministries is different for the two Houses so that ministers can 
be present in one house to answer questions, So the minister of Civil Aviation was answering questions 
in Rajya Sabha on Wednesday, during the Budget session. 

b. MPs can specify whether they want an oral or written response to their questions. They can put an 
asterisk against their question signifying that they want the minister to answer that question on the 
floor. These are referred to as starred questions. After the minister’s response, the MP who asked the 
question and other MPs can also ask a follow-up question. This is the visible part of Question Hour, 
where you see MPs trying to corner ministers on the functioning of their ministries on live television. 
Seasoned parliamentarians choose to ask an oral question when the answer to the question will put the 
government in an uncomfortable position. 

   8. How do ministers prepare their answers? 
a. Ministries receive the questions 15 days in advance so that they can prepare their ministers for Question 

Hour. They also have to prepare for sharp follow-up questions they can expect to be asked in the House. 
Governments officers are close at hand in a gallery so that they can pass notes or relevant documents to 
support the minister in answering a question. 

b. When MPs are trying to gather data and information about government functioning, they prefer the 
responses to such queries in writing. These questions are referred to as unstarred questions. The 
responses to these questions are placed on the table of Parliament. 

   9. Are the questions only for ministers? 
a. MPs usually ask questions to hold ministers accountable. But the rules also provide them with a 

mechanism for asking their colleagues a question. Such a question should be limited to the role of an MP 
relating to a Bill or a resolution being piloted by them or any other matter connected with the 
functioning of the House for which they are responsible. Should the presiding officer so allow, MPs can 
also ask a question to a minister at a notice period shorter than 15 days. 

   10. Is there a limit to the number of questions that can be asked? 
a. Rules on the number of questions that can be asked in a day have changed over the years. In Lok Sabha, 

until the late 1960s, there was no limit on the number of unstarred questions that could be asked in a 
day. Now, Parliament rules limit the number of starred and unstarred questions an MP can ask in a day. 
The total number of questions asked by MPs in the starred and unstarred categories are then put in a 
random ballot. From the ballot in Lok Sabha, 20 starred questions are picked for answering during 
Question Hour and 230 are picked for written answers. Last year, a record was set when on a single day, 
after a gap of 47 years, all 20 starred questions were answered in Lok Sabha. 

   11.Have there been previous sessions without Question Hour? 
a. Parliamentary records show that during the Chinese aggression in 1962, the Winter Session was 

advanced. The sitting of the House started at 12 pm and there was no Question Hour held. Before the 
session, changes were made limiting the number of questions. Thereafter, following an agreement 
between the ruling and the Opposition parties, it was decided to suspend Question Hour. 
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TOPIC 9. OBC SUB-CATEGORISATION 
   1. Last week, a Constitution Bench of Supreme Court reopened legal debate on sub-categorization of Scheduled 

Castes and Scheduled Tribes for reservations, referring issue to a larger Bench to decide. While this concerns 
SCs and STs, a Commission has been examining sub-categorization of Other Backward Classes (OBC) for almost 
three years now. 

   2. What is sub-categorisation of OBCs? 
a. OBCs are granted 27% reservation in jobs and education under central government.  
b. The question of sub-categorisation arises out of perception that only a few affluent communities 

among over 2,600 included in Central List of OBCs have secured a major part of this 27% reservation.  
c. The argument for sub-categorisation — or creating categories within OBCs for reservation — is that it 

would ensure “equitable distribution” of representation among all OBC communities.   
   3. Who is examining sub-categorisation? 

a. The Commission to Examine Sub-categorisation of Other Backward Classes took charge on October 11, 
2017. It is headed by retired Delhi High Court Chief Justice G Rohini, includes Centre for Policy Studies 
director Dr J K Bajaj as member, and has two other ex-officio members. Initially constituted with a 
tenure of 12 weeks ending January 3, 2018, it was granted an extension recently. Until November 
2019, government has spent over Rs 1.70 crore on Commission including salary and other expenses. 

   4. What are its terms of references? 
a. It was originally set up with three terms of reference: 

i. To examine extent of inequitable distribution of benefits of reservation among castes or 
communities included in broad category of OBCs with reference to such classes included in 
Central List; 

ii. To work out the mechanism, criteria, norms and parameters in a scientific approach for sub-
categorization within such OBCs; 

iii. To take up exercise of identifying respective castes or communities or sub-castes or synonyms 
in Central List of OBCs and classifying them into their respective sub-categories. 

b. A fourth was added on January 22, 2020, when Cabinet granted it an extension: 
i. To study various entries in Central List of OBCs and recommend correction of any repetitions, 

ambiguities, inconsistencies and errors of spelling or transcription. 
c. 4th term of reference was added following a letter to government from Commission on July 30, 2019. 
d. “In process of preparing sub-categorised central list of OBCs, Commission has noted several 

ambiguities in list as it stands now. The Commission is of opinion that these have to be 
clarified/rectified before sub-categorised central list is prepared,” Commission wrote. 

   5. What progress has it made so far? 
a. In its letter to the government on July 30, 2019, the Commission wrote that it is ready with the draft 

report. This could have huge political consequences and is likely to face a judicial review. 
b. Current tenure of Commission ends on January 31, 2021. Its budget is being drawn from National 

Commission for Backward Classes which was given constitutional status by government in 2018. 
   6. What have its findings been so far? 

a. In 2018, Commission analysed data of 1.3 lakh central jobs given under OBC quota over preceding five 
years and OBC admissions to central higher education institutions, including universities, IITs, NITs, 
IIMs and AIIMS, over preceding three years. The findings were: 

i. 97% of all jobs and educational seats have gone to just 25% of all sub-castes classified as OBCs; 
ii. 24.95% of these jobs and seats have gone to just 10 OBC communities; 

iii. 983 OBC communities - 37% of total - have zero representation in jobs and educational 
institutions; 

iv. 994 OBC sub-castes have a total representation of only 2.68% in recruitment and admissions 
   7. What is the level of OBC recruitment in central jobs? 

a. As per the 2018-19 annual report of the Department of Personnel and Training (accessed online on 
August 28, 2020), OBC representation is 13.01% in group-A central government services, 14.78% in 
group-B, 22.65% in group-C (excluding safai karmacharis) and 14.46% in group-C (safai karmacharis). 

b. According to an RTI-based report published in The Indian Express last year, there was not a single 
professor and associate professor appointed under the OBC quota in central universities. The data 
showed that 95.2% of the professors, 92.9% of associate professors and 66.27% of assistant professors 
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were from the general category (which may also include SCs, STs and OBCs who had not availed the 
quota). At assistant professor level, representation of OBCs was just 14.38%. 

c. In a meeting with NCBC on July 21, Home Minister was told that a number of posts reserved for OBCs 
were being filled by people of general category as OBC candidates were declared “NFS” (None Found 
Suitable). 

   8. How do these data compare with OBCs’ share in the population? 
a. A hurdle for the Commission has been the absence of data for the population of various communities 

to compare with their representation in jobs and admissions. Sources said the data of Socio Economic 
Caste Census (SECC) were not considered reliable. The Commission wrote to Minister of Social Justice 
and Empowerment Thawar Chand Gehlot on December 12, 2018, with a request for an appropriate 
Budget provision for a proposed all-India survey for an estimate of the caste-wise population of OBCs. 
But on March 7, 2019 (three days before the Lok Sabha poll schedule was announced), Justice Rohini 
wrote to Gehlot: “We have now decided not to undertake such survey at this stage.” 

b. On August 31, 2018, then Home Minister Rajnath Singh had announced that in Census 2021, data of 
OBCs will also be collected, but since then the government has been silent on this. 
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TOPIC 10. LEBANON  
   1. In his second visit to Lebanon since the Beirut explosion, French President Emmanuel Macron on Tuesday – 

exactly 100 years after the West Asian nation was founded by colonial France – gave Lebanese politicians an 
ultimatum to bring in reforms by the end of October, saying that bailout funds would be blocked and targeted 
sanctions imposed in cases of proven corruption. 

   2. Macron arrived on a two-day visit Monday, hours after Mustapha Adib, a little-known diplomat, was designated 
as Lebanon’s new Prime Minister under pressure from France. 

   3. Macron was also the first world leader to visit the country after the Beirut disaster, arriving two days after a 
massive explosion of 2,750 tonnes of unsafely stored ammonium nitrate wrecked half the city, leaving 190 dead 
and 6,000 injured. 

Macron’s second visit 
   4. Lebanon in recent past has been crippled by serious economic woes at the centre of which has been a currency 

crisis. This has caused large-scale closure of businesses and soaring prices of basic commodities resulting in 
social unrest. Damage from the blast alone, estimated at $8 billion, has added to the country’s problems. 

   5. After arriving Monday, Macron formally met Fairouz, a singer who is considered a unifying figure in the country, 
before meeting political figures largely reviled by the public. 

   6. On Tuesday, Macron said he wanted to usher in a “new political chapter” and warned that financial assistance to 
country was not a “blank cheque”, saying: “If your political class fails, then we will not come to Lebanon’s aid.” 

   7. Visiting Beirut’s port, Macron said France would help organise a second international aid conference with United 
Nations in October, after first made commitments worth $298 million for disaster relief. 

   8. Macron has asked for “credible commitments” from Lebanese political leaders, which include an audit of the 
country’s central bank, and that parliamentary elections be held in six to 12 months. 

   9. The French leader has also threatened the use of targeted sanctions, should Lebanon’s ruling class not bring in 
real change in the next three months. 

Why the visit carries weight 
   10.The multiple visits by Macron come at a time when the region’s traditional powers, Saudi Arabia and the United 

States, have taken a back seat. France is now trying to fill this vacuum, experts say. 
   11.Also, emotional bond that many Lebanese continue to feel for their past colonial ruler helps France take a more 

active role — its influence clearly visible after Macron’s second tour of country in four weeks. 
   12.When nationwide protests last year caused ouster of Saad Hariri, Lebanon’s prime minister at time, his 

successor Hassan Diab took three months to form a new government, which then lasted barely six months as 
Diab resigned soon after Beirut blast. Even after catastrophic explosion, Lebanese politicians struggled to decide 
who the next prime minister would be. 

   13.The situation changed dramatically under direct French pressure, and on August 31, just before Macron’s visit, 
Mustapha Adib became prime minister with the support of 90 out of the nation’s 120 parliamentarians. 

   14.During his visit, Macron has also expressed support for an overhaul of current sectarian arrangement between 
Lebanon’s Shiites, Sunnis and Christians, known for its long periods of political gridlock, and for bringing in a new 
“political pact” that would have a greater civil footing. He has promised his next visit to country in December. 
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TOPIC 11. ASTEROID 
   1. NASA has been tracking asteroid 465824 2010 FR, which is twice as big as Pyramid of Giza and is expected 

to cross Earth’s orbit on Sep 6. It is classified as a Near-Earth Object (NEO) and a potentially hazardous asteroid 
(PHA). 

   2. NEOs occasionally move close to Earth as they orbit Sun, and when this happens, NASA’s Center for Near-Earth 
Object Study (CNEOS) determines their distance. NASA defines NEOs as comets and asteroids nudged by 
gravitational attraction of nearby planets into orbits that allow them to enter Earth’s neighborhood. These 
objects are composed mostly of water ice with embedded dust particles. 

   3. Asteroid 465824 2010 FR was discovered on March 18, 2010 by Catalina Sky Survey (CSS). 
   4. What is an asteroid? 

a. Asteroids are rocky objects that orbit the Sun, much smaller than planets. They are also called minor 
planets. As per NASA, 994,383 is the count for known asteroids, the remnants from the formation of the 
solar system over 4.6 billion years ago. 

b. Most such objects can be found in the asteroid belt between Mars and Jupiter, which is estimated to 
contain somewhere between 1.1-1.9 million asteroids. The explanation for the concentration of 
asteroids in this belt comes from the formation of Jupiter, whose gravity brought an end to the 
formation of any planetary bodies in this region, as a result of which the smaller bodies kept colliding 
with each other, fragmenting into asteroids. 

c. Other than those found in the main asteroid belt, asteroids can be classified into trojans, which are 
asteroids that share an orbit with a larger planet. NASA reports the presence of Jupiter, Neptune and 
Mars trojans. In 2011, they reported an Earth trojan as well. 

d. The third classification of asteroids can be as Near-Earth Asteroids (NEA), which have orbits that pass 
close by the Earth. Those that cross the Earth’s orbit are called Earth-crossers. 

e. More than 10,000 such asteroids are known, out of which over 1,400 are classified as potentially 
hazardous asteroids (PHAs). 

   5. Why do scientists track asteroids? 
a. Scientists study them to look for information about formation and history of planets and sun, since 

asteroids were formed at same time as other objects in solar system. Another reason for tracking them 
is to look for asteroids that might be potentially hazardous. 

   6. When do asteroids become dangerous? 
a. According to Planetary Society, there are estimated to be around 1 billion asteroids having a diameter 

greater than 1 metre. The objects that can cause significant damage upon impacting are larger than 30 
metres. Every year, about 30 small asteroids hit Earth, but do not cause any major damage on ground. 

b. According to NASA, “Potentially Hazardous Asteroids (PHAs) are currently defined based on parameters 
that measure asteroid’s potential to make threatening close approaches to Earth. Specifically, all 
asteroids with a minimum orbit intersection distance (MOID) of 0.05 au or less are considered PHAs.” 

c. Even so, it is not necessary that asteroids classified as PHAs will impact Earth. “It only means there is a 
possibility for such a threat. By monitoring these PHAs and updating their orbits as new observations 
become available, we can better predict close-approach statistics and thus their Earth-impact threat,”. 

d. NASA’s Near-Earth Object Observations Program finds, tracks and characterizes over 90 % of predicted 
number of NEOs that are 140 metre or larger (bigger than a small football stadium) – which, according 
to space agency, are of “greatest concern” due to level of devastation their impact is capable of causing. 
However, it is important to note that no asteroid larger than 140 metre has a “significant” chance of 
hitting Earth for next 100 years. 

   7. How can asteroids be deflected? 
a. Over years, scientists have suggested different ways to ward off such threats, such as blowing up 

asteroid before it reaches Earth or deflecting it off its Earth-bound course by hitting it with a spacecraft. 
b. The most drastic measure undertaken so far is Asteroid Impact and Deflection Assessment (AIDA), which 

includes NASA’s Double Asteroid Redirection Test (DART) mission and European Space Agency’s (ESA) 
Hera. The mission’s target is Didymos, a binary near-Earth asteroid, one of whose bodies is of size that 
could pose a significant threat to Earth. 

c. In 2018, NASA announced that it had started construction of DART, which is scheduled to launch in 2021 
with an aim to slam into smaller asteroid of Didymos system at around 6 km per second in 2022. Hera, 
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which is scheduled to launch in 2024, will arrive at Didymos system in 2027 to measure impact crater 
produced by DART collision and study change in asteroid’s orbital trajectory. 

   8. How are asteroids named? 
a. They are named by International Astronomical Union (IAU). NASA notes that IAU’s Committee on Small 

Body Nomenclature is less strict when it comes to naming asteroids than other IAU naming committees. 
b. Therefore, there exist asteroids that have been named after Star Trek character Mr Spock, rock musician 

Frank Zappa and 7 asteroids that are named after crew members of Columbia Space Shuttle. Asteroids 
are also named for places and a variety of other things and IAU discourages naming asteroids for pets. 
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TOPIC 12. TAIWAN 

 
   1. Taiwan announced Wednesday it would redesign its passport to highlight its own name. The move comes 

weeks after Taiwan’s legislature passed a proposal by unanimous vote to remove ‘Republic of China’, printed in 
English, from the passport cover. 

   2. ‘Republic of China’ would, however, continue to be featured using Chinese characters on passport cover. 
   3. According to a Reuters report, the new passport would be in circulation from January 2021. 
   4. Why is Taiwan redesigning its passport? 

a. Reuters report suggested that Taiwan nations had faced difficulties during travel during 
coronavirus outbreak due to word ‘Republic of China’ prominently printed on passports and ‘Taiwan’ 
printed below. 

b. Reuters reported Taiwan’s Foriegn Minister Joseph Wu saying: “Since the beginning of the Wuhan 
pneumonia outbreak this year, our people have kept hoping that we can give more prominence to 
Taiwan’s visibility, avoiding people mistakenly thinking they are from China.” 

c. Taiwan is among few countries that has successfully managed to control coronavirus outbreak and 
infection numbers have been low in comparison to many of its neighbours. Despite this, Taiwan’s 
government said that several countries had imposed similar restrictions on Taiwanese nationals as 
they had on China’s citizens. 

   5. Is coronavirus the only reason for Taiwan’s passport redesign? 
a. The discrimination that Taiwan says its citizens faced due to coronavirus is just one reason that may 

have finally pushed the government into implementing a proposal that has long been on the discussion 
table. Observers believe Taiwan may also be using the opportunity to assert its own sovereignty and 
move away from the Republic of China, its official name. 

b. China has historically asserted sovereignty over Taiwan and has consistently tried to quash attempts 
signifying independence. During coronavirus pandemic, China had insisted that only Beijing had any 
authority to speak for Taiwan on an international platform, most significantly at WHO. There were 
assertions that China’s interference in this way was impacting Taiwan’s ability to manage public health 
and safety during pandemic. 

   6. Has Taiwan’s passport been changed before? 
a. In past, Taiwan’s citizens have used stickers saying ‘Republic of Taiwan’ to block the words ‘Republic of 

China’ on their passports. When the trend started in 2015, China had warned that it would deny entry 
to travellers who had used these stickers on their Taiwanese passports. In 2016, reports emerged of 
Macau denying entry to travellers who had used these stickers on their passports, as did Hong Kong. 

b. In November 2015, Singapore had deported three Taiwanese nationals for using stickers to block 
‘Republic of China’ on grounds that travel documents had been illegally altered. When trend of these 
stickers had gained traction, United States of America had also issued a warning that travellers using 
these stickers would be denied entry into the country. 

c. At that time, Beijing had viewed these stickers as an attempt to assert Taiwanese independence. The 
discrimination and difficulties that Taiwanese passport holders have faced regarding their travel 
documents have brought back attention to these previous attempts to distance Taiwan from China and 
have simultaneously highlighted the growing frustration of Taiwanese nationals with China. 
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TOPIC 13. QATAR’S LABOUR LAWS 
   1. Recently, Qatar has brought about a change in its labour laws, scrapping rules requiring migrant workers to 

take their employers’ permission before changing jobs, and setting the monthly minimum wage at about $274, 
an increase of over 25 %. The reforms, which were announced by the Emir of Qatar in October 2019. 

   2. What are Qatar’s new labour laws? 
a. The first reform has abolished the unjustified ‘kafala system’ or requirement for a “no objection 

certificate” that migrant workers needed to get from their employers before changing jobs. Now, 
workers will have to serve a one-month notice period if they have worked for less than two years and 
notice period of two months if they have worked longer. 

b. The second reform involves increasing the minimum wage by 25 per cent to $274 or 1000 Qatari riyals 
and an additional 300 QAR for food and 500 QAR for accommodation in case not provided by the 
company. These reforms are now applicable to workers of all nationalities and in all sectors, including 
domestic workers who were previously excluded. 

   3. Qatar labour laws: Why were they changed? 
a. Qatar is hosting the 2022 FIFA World Cup and in the run-up to the sporting event that is viewed by 

more than half of the global population, the country has faced flak for its labour laws, seen by many as 
being exploitative of migrant labourers. 

b. The International Labour Organisation (ILO) has hailed the move and notes that Qatar is the first 
country in the region to dismantle the “kafala” sponsorship system that is common in the Gulf region 
and requires workers to have a sponsor in the country they are working, who then becomes 
responsible for their visa and legal status. For unskilled workers, this means depending on their 
employers for such sponsorships. 

c. ILO further said that the introduction of the non-discriminatory minimum wage would affect over 
400,000 workers in the private sector and will increase remittances in the workers’ country of origin. 
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TOPIC 14. PINAKA MISSILE SYSTEM 
   1. Ministry of Defence (MoD) announced that it’s acquisition wing had signed contracts with 3 Indian companies 

for supply of 6 regiments of Pinaka Rocket System to be deployed along borders with Pakistan and China. 
   2. A look at the indigenously developed rocket system named after Lord Shiva’s bow, its role in the battlefield 

and importance of the latest acquisition, which will be complete by 2024. 
   3. The origin of Pinaka rocket system 

a. In battlefield, long range artillery systems like Pinaka are used for attacking the adversary targets prior 
to the close quarter battles which involve smaller range artillery, armoured elements and the infantry. 

b. Development of Pinaka was started by Defence Research and Development Organization (DRDO) in 
late 1980s, as an alternative to multi-barrel rocket launching systems of Russian make, called like 
‘Grad’, which are still in use. 

c. After successful tests of Pinaka Mark-1 in late 1990, it was first used in battlefield during Kargil War of 
1999, quite successfully. Subsequently multiple regiments of system came up over 2000s. 

   4. The salvo of Pinaka, its versions and capabilities 
a. The Pinaka, which is primarily a multi-barrel rocket system (MBRL) system, can fire a salvo of 12 

rockets over a period of 44 seconds. One battery of Pinaka system consists of six launch vehicles, 
accompanied by loader systems, radar and links with network-based systems and a command post.  

b. One battery can neutralize an area 1 kilometre by 1 kilometre. As a key tactic of long-range artillery 
battle, launchers must ‘shoot and scoot’ to ensure they themselves do not become targets, especially 
due to its back blast. Thus launcher vehicles are required to have a high degree of maneuverability. 

c. The Mark-I version of Pinaka has a range of around 40 kilometres and the Mark-II version can fire up to 
75 kilometres. Over late 2010s, multiple successful tests of the Mark-II version have been carried out 
by the DRDO latest ones taking place this month at Pokhran. 

d. Mark-II version of rocket has been modified as a guided missile system by integrating it with 
navigation, control and guidance system to improve end accuracy and increase range. The navigation 
system of missile is linked with Indian Regional Navigation Satellite System. In comparison to artillery 
guns, rockets are less accurate, but with addition of guidance and navigation systems, this aspect is 
taken care of. 

e. With its upgrades, Pinaka Mark-II can be a key element in the “network centric warfare”. The rocket 
system can operate various modes and can carry different types of warheads. 

   5. The latest acquisition 
a. At the time when India is facing hostilities on both fronts, the announcement enhancing the long range 

artillery capabilities can be looked as a strong signal to the adversaries. 
b. The acquisition wing of MoD has signed contracts with public sector entity Bharat Earth Movers Ltd 

and private players Tata Power Company Ltd (TPCL) and Larsen & Toubro (L&T) for supply of six Pinaka 
Regiments to the Regiment of Artillery of the Indian Army at an approximate cost of Rs 2,580 crore. 

c. “These six Pinaka regiments comprise 114 launchers with Automated Gun Aiming and Positioning 
System (AGAPS) and 45 Command Posts to be procured from TPCL and L&T and 330 vehicles to be 
procured from BEML. These six Pinaka Regiments will be operationalised along the Northern and 
Eastern Borders of our country further enhancing the operational preparedness of our armed forces. 
Induction of six Pinaka regiments is planned to be completed by 2024,” a statement from MoD said. 

d. The ministry has called this step a major boost to ‘Make in India.’ “This is a flagship project showcasing 
public private partnership under the aegis of Government of India (DRDO and MoD) enabling 
‘Aatmnirbharta’ in cutting edge Defence technologies,” it said. 
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TOPIC 15. SPECIAL FRONTIER FORCE 

 
   1. There have been reports that a Special Frontier Force (SFF) unit, referred to as Vikas Battalion, has been 

instrumental in occupying some key heights on the Line of Actual Control (LAC) with China in Ladakh to thwart 
any occupation by the Chinese troops. Here is a look at what the mysterious SFF comprises and their historic role 
in the Indian military. 

   2. What is the Special Frontier Force (SFF)? 
a. SFF was raised in immediate aftermath of 1962 Sino-India war. It was a covert outfit which recruited 

Tibetans (now it has a mixture of Tibetans and Gorkhas) and initially went by name of Establishment 22.  
b. It was named so because it was raised by Major General Sujan Singh Uban, an Artillery officer who had 

commanded 22 Mountain Regiment. He, therefore, named new covert group after his regiment. 
Subsequently, the group was renamed as Special Frontier Force and it now falls under the purview of 
the Cabinet Secretariat where it is headed by an Inspector General who is an Army officer of the rank of 
Major General. The units that comprise the SFF are known as Vikas battalions. Former Chief of Army 
Staff, General Dalbir Singh held that office at one point while in his service. 

   3. Are SFF units part of the Army? 
a. Strictly speaking, the SFF units are not part of the Army but they function under operational control of 

the Army. The units have their own rank structures which have equivalent status with Army ranks.  
b. However, they are highly trained special forces personnel who can undertake a variety of tasks which 

would normally be performed by any special forces unit. The SFF units, therefore, function virtually as 
any other Army unit in operational areas despite having a separate charter and history. They have their 
own training establishment where the recruits to SFF are imparted special forces training. Incidentally, 
women soldiers too form a part of SFF units and perform specialised tasks. Read this story in Bangla 

   4. What are the major operations in which SFF units has taken part? 
a. There are several overt and covert operations in which SFF units have taken part over the years. They 

took part in operations in the 1971 war, Operation Blue Star in Golden Temple Amritsar, Kargil conflict 
and in counter-insurgency operations in the country. There are several other operations too in which the 
SFF has participated but the details are classified. 

   5. What was the SFF role in 1971 war? 
a. In 1971, the SFF operated in the Chittagong hill tracts in East Pakistan (later Bangladesh) to neutralise 

Pakistan Army positions and help the Indian Army advance ahead. The operation was code-named 
‘Operation Eagle’. They were airlifted into operational areas and infiltrated behind enemy lines to 
destroy lines of communication of Pakistan Army. They also played a vital role in preventing the escape 
of Pakistan Army personnel from Bangladesh into Burma (now Myanmar). By one estimate more than 
3,000 SFF personnel were used in the covert operations in the eastern theatre of the 1971 war. A large 
number of SFF personnel received awards for their bravery. 
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TOPIC 16. INDIA GDP GROWTH 
   1. Although most people expected India’s GDP to show substantial contraction when Ministry of Statistics and 

Programme Implementation (MoSPI) released data for first quarter (April, May, June) of current financial year on 
Monday, broad consensus was that decline would not exceed 20%. As it turns out, GDP contracted by 24% in Q1. 

   2. In other words, total value of goods and services produced in India in April, May and June this year is 24% less 
than total value of goods and services produced in India in same three months last year.  

   3. As Chart 2 bears out, almost all major indicators of growth in economy be it production of cement or 
consumption of steel show deep contraction. Even total telephone subscribers saw a contraction in this quarter. 

   4. What is worse is that, because of widespread lockdowns, data quality is sub-optimal and most observers expect 
this number to worsen when it is revised in due course. 

 

   5. What is biggest implication? 
a. With GDP contracting by more than what most observers expected, it is now believed that full-year GDP 

could also worsen. A conservative estimate would be a contraction of 7% for full financial year. 
b. Chart 1 puts this in perspective. Since economic liberalization in early 1990s, Indian economy has 

clocked an average of 7% GDP growth each year. This year, it is likely to turn turtle and contract by 7%. 
c. In terms of gross value added (a proxy for production and incomes) by different sectors of economy, 

data show that barring agriculture, where GVA grew by 3.4%, all other sectors of economy saw their 
incomes fall. 
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d. The worst affected were construction (–50%), trade, hotels and other services (–47%), manufacturing (–
39%), and mining (–23%). It is important to note that these are sectors that create maximum new jobs in 
country. In a scenario where each of these sectors is contracting so sharply that is, their output and 
incomes are falling it would lead to more and more people either losing jobs (decline in employment) or 
failing to get one (rise in unemployment). 

 

   6. What causes GDP contraction? Why hasn’t the government been able to curb it? 
a. In any economy, total demand for goods and services that is GDP is generated from 1 of 4 engines of 

growth. 
b. The biggest engine is consumption demand from private individuals like you. Let’s call it C, and in the 

Indian economy, this accounted for 56.4% of all GDP before this quarter. 
c. The 2nd biggest engine is demand generated by private sector businesses. Let’s call it I, and this 

accounted for 32% of all GDP in India. 
d. The third engine is the demand for goods and services generated by the government. Let’s call it G, and 

it accounted for 11% of India’s GDP. 
e. The last engine is net demand on GDP after we subtract imports from India’s exports. Let’s call it NX. In 

India’s case, it is smallest engine and, since India typically imports more than it exports, its effect is 
negative on GDP. 

f. So total GDP = C + I + G + NX 
g. Now look at Chart 4. It shows what has happened to each of engines in Q1. 
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h. Private consumption — biggest engine driving Indian economy — has fallen by 27%. In money terms, fall 
is of Rs 5,31,803 crore over same quarter last year. 

i. The second biggest engine — investments by businesses — has fallen even harder — it is half of what it 
was last year same quarter. In money terms, contraction is Rs 5,33,003 crore. 

j. So two biggest engines, which accounted for over 88% of Indian total GDP, Q1 saw a massive 
contraction. 

k. The NX or net export demand has turned positive in this Q1 because India’s imports have crashed more 
than its exports. While on paper, this provides a boost to overall GDP, it also points to an economy 
where economic activity has plummeted. 

l. That brings us to the last engine of growth — the government. As the data shows, government’s 
expenditure went up by 16% but this was nowhere near enough to compensate for the loss of demand 
(power) in other sectors (engines) of the economy. 

m. Looking at absolute numbers gives a clearer picture. When demand from C and I fell by Rs 10,64,803 
crore, government’s spending increased by just Rs 68,387 crore. In other words, government’s spending 
increased but it was so meagre that it could cover just 6% of total fall in demand being experienced by 
people and businesses. 

n. The net result is that while, on paper, government expenditure’s share in GDP has gone up from 11% to 
18% yet the reality is that the overall GDP has declined by 24%. It is the lower level of absolute GDP that 
is making the government look like a bigger engine of growth than what it is. 

   7. What is the way out? 
a. When incomes fall sharply, private individuals cut back consumption. When private consumption falls 

sharply, businesses stop investing. Since both of these are voluntary decisions, there is no way to force 
people to spend more and/or coerce businesses to invest more in the current scenario. 

b. The same logic holds for exports and imports as well. 
c. Under circumstances, there is only one engine that can boost GDP and that is government (G). Only 

when government spend more — either by building roads and bridges and paying salaries or by directly 
handing out money can economy revive in short to medium term. If government does not spend 
adequately enough then economy will take a long time to recover. 

   8. What is holding back the government from spending more? 
a. Even before COVID crisis, government finances were overextended. In other words, it was not only 

borrowing but borrowing more than what it should have. As a result, today it doesn’t have as much 
money. 

b. It will have to think of some innovative solutions to generate resources. Chart 4 by McKinsey Global 
Institute provides ways in which an additional 3.5 % of GDP can be raised by government. 
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TOPIC 17. PANGONG TSO 
   1. On Saturday night, Indian Army thwarted an attempt by China to change status quo near Line of Actual Control 

(LAC) by deploying its troops to a previously un-deployed area on southern bank of Pangong Tso Lake in eastern 
Ladakh. The Army said in a statement on Monday morning that Chinese troops “violated previous consensus 
arrived at during military and diplomatic engagements during ongoing standoff in Eastern Ladakh and carried 
out provocative military movements to change status quo”. 

   2. While Pangong Lake has been among most contentious sectors in ongoing military standoff in eastern Ladakh for 
nearly four months now, activity until now had been restricted to northern bank.  

 

   3. What is Pangong Lake? 
a. Made popular by the Hindi film 3 Idiots, Pangong Tso is an endorheic lake (landlocked) that is partly in 

India’s Ladakh region and partly in Tibet. The name reflects the mixed heritage of the lake: Pangong in 
Ladakhi means extensive concavity, the word Tso is Tibetan for lake. 

b. Situated at an elevation of about 4,270 m, it is a nearly 135-km long, narrow lake — 6 km at its widest 
point — and shaped liked a boomerang. Its total area is over 600 sq km. 

c. Karakoram Mountain range which crosses Tajikistan, Afghanistan, Pakistan, China and India, with heights 
of over 6,000 m including K2, world’s 2nd highest peak, ends at north bank of Pangong Tso. Its southern 
bank too has high broken mountains sloping towards Spangur Lake in south. 

d. The lake’s water, while crystal clear, is brackish, making it undrinkable. The lake freezes during winter, 
allowing some vehicular movement on it as well. 

   4. Who controls Pangong Tso? 
a. Nearly two-thirds of the lake is controlled by China, with just about 45 km under Indian control. The LAC, 

running north-south, cuts the western part of the lake, aligned east-west. 
b. But India and China have unsettled borders, and the perception of the LAC differs in multiple sectors, 

including on Pangong Tso. At the lake’s north bank, according to India, the international boundary is 
close to Khurnak Fort, a 19th-century ruin. But the LAC, according to India, is around 15 km west. On the 
north bank are spurs that jut into the lake, identified as fingers. India says the LAC passes through Finger 
8; China claims it is farther west. 

c. Compared to the north bank, the difference in perception of the LAC is not very wide in the south bank. 
A former brigade commander from the region said the perception may differ by 100 to 200 m and lacks 
prominent features like fingers. 

d. These “differing perceptions of LAC”, as Army has called it, are one of main causes of face-offs. 

http://www.civilsias.com/
https://indianexpress.com/article/world/china-coronavirus-tracker-region-wise-cases-and-deaths/
https://indianexpress.com/article/explained/line-of-actual-control-where-it-is-located-and-where-india-and-china-differ-6436436/
https://indianexpress.com/article/explained/line-of-actual-control-where-it-is-located-and-where-india-and-china-differ-6436436/
https://indianexpress.com/article/explained/india-china-conflict-in-ladakh-the-importance-of-the-pangong-tso-lake-6419377/
https://indianexpress.com/article/explained/india-china-conflict-in-ladakh-the-importance-of-the-pangong-tso-lake-6419377/


 
 

www.civilsias.com                                         AHMEDABAD | DELHI | ONLINE                                               Page 31 of 76 

 

   5. What is the current status of Pangong Tso? 
a. The north bank was one of the two points in eastern Ladakh that saw friction in early May that led to the 

standoff that is now nearly four months old. On the night of May 5-6, troops were involved in violent 
hand-to-hand fights, though Chinese soldiers were armed with rods and nail-studded batons. 

b. There was a similar fight in Galwan Valley on May 6. However, these violent face-offs did not result in 
any fatalities, unlike the June 15 clash in Galwan Valley in which India lost 20 soldiers and an undeclared 
number of Chinese troops were also killed. 

c. Since then China changed the status quo and its troops had occupied the region between Finger 8 and 
Finger 4, which was patrolled by both but occupied by neither side earlier. Chinese troops continue to 
occupy the Finger 4 ridgeline, though they have stepped back from the base of Finger 4 to the base of 
Finger 5. But China has fortified its positions in the area. 

d. The slight rearward movement was part of the initial disengagement process after the June 15 clashes. 
However, there has not been any improvement in the situation since mid-July and the talks are stuck in 
a stalemate. 

   6. How are the two banks different? 
a. Until this weekend, the south bank had been quiet during the standoff. Army sources said India has 

traditionally had a stronger presence in the southern bank compared to the north bank, because of its 
proximity to areas like Chushul and Rezang La. 

b. The former brigade commander explained that the north bank has come into the limelight only in the 
last few years, due to clashes between patrolling units. Traditionally the southern bank has been in the 
limelight, because it is just north of the Chushul approach. This is also the reason why the south bank 
has traditionally had a stronger presence of Indian forces. 

c. The region south of the lake is also strategically important for both countries. 
d. The area, known as the Chushul approach, is one of the few sectors that can be used as launchpads for 

an offensive, because of the plains. During the 1962 conflict, both banks witnessed a Chinese offensive, 
and India lost territory on both — first Sirijiap, then the entire north bank by October 22; on the south 
bank India had to abandon its complex of posts in Yula, and move to a high area north of Gurung Hill. 

e. Over the weekend, the Army mentioned that Indian troops “pre-empted this PLA activity on the 
Southern Bank of Pangong Tso Lake, undertook measures to strengthen our positions and thwart 
Chinese intentions to unilaterally change facts on ground”. India has occupied a more advantageous 
position, though still on its side of the LAC, to prevent China from any intrusions in the area. 
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TOPIC 18. COLON CANCER 
   1. In wake of Chadwick Boseman’s death from colon cancer at age 43, many people have questions about 

disease, especially about risk of colon cancer in younger people. Here’s what is known and what experts 
recommend. 

   2. Doesn’t colon cancer mostly affect older people? 
a. Although majority of cases are found in older people, there has been an increase in cases in younger 

people in recent years. 
b. Among people over 65, rates of colorectal cancer, which includes tumours in rectum or colon, have 

been declining, probably because of more regular screening. Nonetheless, it is second-leading cause of 
cancer deaths in United States for men and women combined, and cases have been rising by about 2% 
annually in recent years in people under 50, according to a recent report by American Cancer Society. 

c. Experts aren’t sure exactly why. For some patients, obesity, diabetes, smoking or a family history of 
cancer may play a role, but not all people who develop colorectal cancer have these risk factors. 

d. “The bottom line is we just don’t know,” said Dr. Robin Mendelsohn, co-director of Center for Young 
Onset Colorectal Cancer at Memorial Sloan Kettering Cancer Center, which was opened in 2018 to 
treat younger patients and study the reasons for their diagnoses. She and her colleagues are exploring 
whether diet, medications like antibiotics, and the microbiome — which have all changed significantly 
for generations born in the 1960s and later — might be contributing to the cancer in younger people. 

   3. When is screening recommended? 
a. Everybody should begin getting screenings at age 45, American Cancer Society and other expert groups 

recommend. But people with a family history of colon cancer should start getting tested at age 40, or 
at 10 years younger than age at which their family member was diagnosed, whichever is sooner. 

b. Mendelsohn recommends early screening also for people with a history of inflammatory bowel 
disease, like ulcerative colitis or Crohn’s disease, and for people who have previously received 
radiation in their abdomen or pelvis. 

c. Screenings can be done with various tests on stool samples or with imaging-based tests like 
colonoscopies. The risks from these tests are relatively small. The prep for a colonoscopy, drinking 
liquid to cleanse colon day before, can be uncomfortable. But advantage of a colonoscopy is that if it 
reveals polyps that might be precancerous, they can be removed during test, said Dr. Mohamed Salem, 
an associate professor of medicine at Levine Cancer Institute at Atrium Health in Charlotte, North 
Carolina. 

d. “It makes a huge difference when you detect cancer early versus late,” he said. 
e. “The five-year survival rate for young people for early-stage disease is 94%,” said Rebecca Siegel, the 

scientific director of surveillance research at the American Cancer Society. For people with late stages 
of the disease, the survival rate can be as low as 20%, she said. Early diagnosis, Siegel said, is “the 
difference between life and death.” 

f. Boseman learned in 2016 that he had Stage 3 colon cancer, according to an Instagram post announcing 
his death. Mendelsohn said that patients with Stage 3 “have an approximate 60% to 80% chance of 
cure,” depending on a number of factors, including whether the cancer is responsive to chemotherapy. 

   4. Are there racial disparities in the risk of colon cancer? 
a. Yes. According to the recent American Cancer Society report, rates of colorectal cancer are higher 

among Black people. From 2012 to 2016, the rate of new cases in non-Hispanic Black people was 45.7 
per 100,000, about 20% higher than the rate among non-Hispanic whites and 50% higher than the rate 
among Asian Americans and Pacific Islanders. Alaska Natives had the highest rate: 89 per 100,000. 

b. Siegel also said that at any age, “African Americans are 40% more likely to die from colorectal cancer. 
It’s because of later-stage diagnosis, it’s because of systemic racism and all that this population has 
been dealing with for hundreds of years.” 

   5. What symptoms should prompt someone to see a doctor for possible colon cancer? 
a. Common symptoms include bloody stool or bleeding from the rectum, doctors say. Other symptoms 

can include constipation or diarrhea, a change in bowel habits, dark sticky feces, a feeling of anemia, 
abdominal pain or cramps, nausea, vomiting or unexplained weight loss. 

b. “If you feel something, you have to say something,” Salem said. “Don’t put it off because you’re busy 
or because you’re a young person or because you have too much on your plate.” 
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   6. Are younger people less likely to receive a diagnosis early, and are they less likely to discuss their disease? 
a. Unfortunately, yes. The average time from symptoms to diagnosis for people under 50 is 271 days, 

Siegel said, compared with 29 days for people 50 and older. 
b. “Both doctors and these young folks are not thinking they have cancer,” she said. “Part of that is 

screening, but it’s not all screening. Young patients have symptoms, sometimes for years. For one 
thing, they’re much less likely to have health insurance than older people, and so they have less 
money. And they’re thinking, ‘I’m a 30-year-old, what could be wrong with me — it’s going to go 
away.’” 

c. Also, she said, “There’s the embarrassment factor. ‘I’m bleeding from the rectum.’” 
d. Salem said that “there is a lot of shame somehow. Nobody likes to have bleeding, especially from their 

butt. Especially young people; they don’t like to discuss this or disclose this information. That’s 
understandable. But it’s our obligation to change that culture. It’s OK to talk about your pain in that 
area, or your bleeding, or your constipation, or your diarrhea.” 

e. Doctors also need to get better at flagging a younger person’s symptoms as possible colorectal cancer, 
experts said. 

f. “Anytime patients are 75 years old and have rectal bleeding, we say ‘Make sure and get checked out 
for colon cancer,’” Salem said. “When younger people have rectal bleeding, sometimes we say ‘Oh, 
that’s hemorrhoids or stress from working too much.’ Those symptoms go on for many, many months 
or years, and now it’s not stage 1 anymore, it’s stage 3 or 4.” 

g. Once they receive a diagnosis, doctors said, younger people should not feel ashamed. 
h. “Increasing awareness and reducing stigma, all of this information could be saving lives now,” Siegel 

said. “Keeping a secret is not the way to go.” 
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TOPIC 19. MAURITIUS 
   1. Thousands of people Saturday protested in Mauritius over the government’s handling of the oil spill that 

ravaged the South-East coast of the country in what is being called one of the biggest protests the island nation 
has seen in recent years. Recently, over 39 dead dolphins washed up on the shore and it is suspected that they 
could have died as a result of the oil spill. 

   2. The oil spill, which came in the midst of the coronavirus pandemic has been a major blow to the country that 
relies heavily on tourism and has left a 15 km stretch of the coastline that is recognized as a biodiversity 
hotspot stained with oil. 

   3. What caused the Mauritius oil spill? 
a. A Japanese ship named M V Wakashio, which is owned by Nagashiki Shipping and operated by Mitsui 

OSK Lines Ltd, struck a coral reef resulting in an oil spill of over 1,000 tonnes into the Indian Ocean in 
late July. The ship was carrying an estimated 4,000 tonnes of oil. 

   4. What is being done about the oil spill? 
a. An article in journal Nature notes that government is not geared up to deal with a catastrophe this size 

and therefore experts arrived from other countries such as France, Japan and UK and a team was sent 
by UN to manage oil spill. Now, oil spill experts are charting a plan to clean the coastline “properly”. 

   5. How does the oil spill compare to others around the world? 
a. The BBC reported that rather than the size of the oil spill, it was the area where it happened which was 

a cause for concern. The accident had taken place near two environmentally protected marine 
ecosystems and the Blue Bay Marine Park Reserve, which is a wetland of international importance. 

b. Some of the world’s largest oil spills include the Persian Gulf War oil spill of 1991, when more than 380 
million gallons of oil was poured into the northern Persian Gulf by Iraq’s forces. 

c. The 2010 Deepwater Horizon oil spill in the Gulf of Mexico is also considered to be among the largest 
known accidental oil spills in history. Starting April 20, 2010, over 4 million barrels of oil flowed over a 
period of 87 days into the Gulf of Mexico. 

d. In 2016, a United States Geological Survey (USGS)-NASA study found that the 2010 oil spill led to 
“widespread” shoreline loss along the heavily oiled areas along Louisiana’s coast. “Erosion rates were 
highest along shorelines documented with heavy to moderate oiling, and were lower along shorelines 
that experienced low oiling,” a USGS release noted. 

   6. How dangerous are oil spills? 
a. Oil spills affect marine life by exposing them to harsh elements and destroying their sources of food 

and habitat. Further, both birds and mammals can die from hypothermia as a result of oil spills, 
according to the US National Oceanic and Atmospheric Administration (NOAA). For instance, oil 
destroys the insulating ability of fur-bearing mammals, such as sea otters. It also decreases the water 
repellency of birds’ feathers, without which they lose their ability to repel cold water. 
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TOPIC 20. DISABILITIES 
   1. United Nations has released its first-ever guidelines on access to social justice for people with disabilities to 

make it easier for them to access justice systems around world. The guidelines outline a set of 10 principles 
and detail steps for implementation.  

   2. The 10 principles are: 
a. Principle 1 All persons with disabilities have legal capacity and, therefore, no one shall be denied 

access to justice on the basis of disability. 
b. Principle 2 Facilities and services must be universally accessible to ensure equal access to justice 

without discrimination of persons with disabilities. 
c. Principle 3 Persons with disabilities, including children with disabilities, have the right to appropriate 

procedural accommodations. 
d. Principle 4 Persons with disabilities have the right to access legal notices and information in a timely 

and accessible manner on an equal basis with others. 
e. Principle 5 Persons with disabilities are entitled to all substantive and procedural safeguards 

recognized in international law on an equal basis with others, and States must provide the necessary 
accommodations to guarantee due process. 

f. Principle 6 Persons with disabilities have the right to free or affordable legal assistance. 
g. Principle 7 Persons with disabilities have the right to participate in the administration of justice on an 

equal basis with others. 
h. Principle 8 Persons with disabilities have the rights to report complaints and initiate legal proceedings 

concerning human rights violations and crimes, have their complaints investigated and be afforded 
effective remedies. 

i. Principle 9 Effective and robust monitoring mechanisms play a critical role in supporting access to 
justice for persons with disabilities. 

j. Principle 10 All those working in the justice system must be provided with awareness-raising and 
training programmes addressing the rights of persons with disabilities, in particular in the context of 
access to justice. 

   3. How does the UN define a person with a disability? 
a. UN Convention on Rights of Persons with Disabilities, which was adopted in 2007 as first major 

instrument of human rights in 21st century, defines persons with disabilities as those “who have long-
term physical, mental, intellectual or sensory impairments which in interaction with various barriers 
may hinder their full and effective participation in society on an equal basis with others”. 

   4. What does discrimination on the basis of disability mean? 
a. “‘Discrimination on basis of disability’ means any distinction, exclusion or restriction on the basis of 

disability which has the purpose or effect of impairing or nullifying the recognition, enjoyment or 
exercise, on an equal basis with others, of all human rights and fundamental freedoms in the political, 
economic, social, cultural, civil or any other field. It includes all forms of discrimination, including denial 
of reasonable accommodation”, states the UN. 

b. Reasonable accommodation means modification and adjustment in a particular case so that persons 
with disabilities can enjoy and exercise human rights and fundamental freedoms on an equal basis. 

   5. How many people are disabled in India? 
a. As per statistics maintained by UN, in India 2.4 % of males are disabled and 2 % of females from all age 

groups are disabled. Disabilities include psychological impairment, intellectual impairment, speaking, 
multiple impairments, hearing, seeing among others. 

b. In comparison, disability prevalence in US is 12.9 % among females and 12.7 % among males. Disability 
prevalence in UK is at 22.7 % among females and 18.7 % among males. 
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TOPIC 21. GDP DATA 
   1. National Statistical Office (NSO) under Ministry of Statistics and Programme Implementation (MoSPI) will come 

out with GDP estimates for first quarter (April, May, June) of current financial year. 
   2. Observers of Indian economy keenly await NSO data because it will provide first benchmark of state of Indian 

economy after Covid-19 pandemic disrupted it and forced country into widespread and repeated lockdowns. 
   3. What do we know about the current state of economy? 

a. The past week provided several key developments that provide context to GDP numbers. 
b. RBI Annual Report: The first thing to note is that the RBI’s annual year is different from the regular 

financial year. For India’s central bank, the annual report of 2019-20 pertains to the period between 
July 1, 2019 to June 30, 2020. 

c. This otherwise perfunctory fact is relevant this year because RBI’s year included the first quarter (April, 
May June) of the current financial year. This is the quarter that saw the maximum disruption of 
economic activity and as such everyone wanted to know what RBI made of this period. 

d. RBI, however, refrained from providing a clear number for GDP growth or contraction but it did state 
that “an assessment of aggregate demand during year so far suggests that the shock to consumption is 
severe, and it will take quite some time to mend and regain the pre-COVID-19 momentum”. 

e. GST council meeting: Equally ominous were words of Maharashtra CM , who, while talking to Chief 
Ministers of other non-BJP ruled states, suggested reverting to pre-GST regime. Thackeray was 
responding to a GST Council meeting where Union government expressed its inability to pay  
compensation amount — roughly Rs 2.35 lakh crore — that was due to states under the GST regime. 

f. This suggestion could have wide-ranging ramifications for the economy if it is pursued by some of the 
biggest states in a serious manner. 

g. As different states try to recover from impact of Covid-19, they need money, but current GST regime 
has robbed states of freedom to raise or lower taxes. Being asked to borrow money from market 
instead of getting it from Centre has made Thackeray question desirability of the current GST regime. 

h. Export Preparedness Index: by NITI Aayog ranked Indian states and Union Territories in context of 
export preparedness in terms of policy environment, infrastructure etc. 

 
i. Top performers were mostly coastal states such as Gujarat, Maharashtra, Tamil Nadu and Odisha but 

there was one landlocked state that managed to sneak into top 5 List, and it was Rajasthan. 
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j. At other end of spectrum were mostly landlocked and Himalayan states such as Jammu & Kashmir, 
Bihar and Assam. But West Bengal stood out for being ranked 22 out of 36 states and UTs despite 
being a big coastal state. 

k. A crucial takeaway from this report was the need for states to work on their unique strategy for 
boosting exports. This again ties in with Thackeray’s demand to have greater leeway. 

l. McKinsey employment report: The McKinsey Global Institute’s report on India’s employment needs 
stated that India will have to create at least 90 million non-farm jobs over the next decade — 145 
million at the upper end — and for which it would have to grow at 8 to 8.5 per cent every year (see 
chart below). This provides an understanding of how job creation may be affected because of GDP 
contraction or slow growth in the coming years. 

m. Review of ease-of-doing-business rankings: On August 27, World Bank issued a statement saying that 
it has ordered a “systematic review” and “internal audit” of its data and methodology used for 
compiling Ease of Doing Business rankings that were published in 2017 and 2019. 

n. Move is in response to several allegations that data was tweaked for political reasons and to favour 
some countries. It is important to note that India’s ranking improved from 142 in 2014 to 63 in 2019. 

o. All of the past week’s concerns — from plummeting domestic consumption to shrinking exports to 
massive unemployment to question marks on India’s Ease of Doing Business rankings and GST regime 
— provide a useful bridge to the big event in the coming week. 

   4. What can one expect from the GDP data? 
a. The first quarter saw the strictest lockdowns across the country and chances are it will see the 

sharpest fall in economic activity in a long while. 
b. The composition of growth (or de-growth) in other words, which sector got hit most will set the tone 

for the rest of the year. The amount and nature of the damage will point to the type and magnitude of 
fiscal and monetary policy efforts required to revive the Indian economy. 

c. Most analysts expect the economy to contract sharply. But the expected magnitude of contraction 
differs — sometimes substantially over specific sectors of the economy. 

d. For instance, State Bank of India’s Saumya Kanti Ghosh expects GDP contraction to be 16%, while 
Madan Sabnavis of CARE Ratings expects it to be around 20% and Aditi Nayar of ICRA Ltd expect an 
even bigger contraction of 25%. 

e. Beyond the variation in headline growth numbers, if one compares specific sectors (Charts 2 and 3); 
one can find two broad trends: 

f. That manufacturing, construction, and trade and hotels etc. are likely to have been most massively hit 
(highlighted in red); 

g. That agriculture and public administration (that is, the government) would have done pretty well 
(highlighted in green); 

h. There is less consensus about what is likely to have happened to sectors like mining & quarrying and 
electricity and other utilities (highlighted in blue). 

   5. How difficult is it to make these estimates and what is their significance? 
a. It is true that GDP projections over past year or so have increasingly shortened shelf life. For instance, 

last year in July, when Finance Minister presented the full-year Budget, she pencilled in an 8% real GDP 
growth. But with each passing month, the projections continued to be scaled back as underlying 
economy decelerated faster than expected. Eventually, India ended the year with just 4%. 

b. In this financial year, making these estimates and projections is even more difficult because Covid’s 
spread in India has been much worse than the government’s expectation. In the early days, the 
government had expected that India would have no new Covid cases after May 16. In reality, India not 
only added around 5,000 new cases on May 16 but also overhauled China’s tally of over 80,000 cases. 

c. As India has tried to open up for work, Covid cases have surged. Last week, India registered the highest 
single-day count of new Covid cases anywhere in the world since the start of the pandemic. It is now 
the third-most afflicted country on the planet. What is most worrisome is that the rate of spread of 
Covid in India’s rural areas is almost twice the rate of spread in urban areas. 

d. All of this points to uncertainty about the shape of economic recovery. In this context, Monday’s data 
would provide the first benchmark around which future analysis can happen. 
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TOPIC 22. COMMON ELECTORAL ROLL 
   1. Prime Minister’s Office earlier this month held a meeting with representatives of Election Commission and Law 

Ministry to discuss possibility of having a common electoral roll for elections to panchayat, municipality, state 
assembly and Lok Sabha. 

   2. How many types of electoral rolls do we have in our country and why the distinction? 
a. In many states, the voters’ list for the panchayat and municipality elections is different from the one 

used for Parliament and Assembly elections. The distinction stems from the fact that the supervision and 
conduct of elections in our country are entrusted with two constitutional authorities — the Election 
Commission (EC) of India and the State Election Commissions (SECs).  

b. Set up in 1950, the EC is charged with the responsibility of conducting polls to the offices of the 
President and Vice-President of India, and to Parliament, the state assemblies and the legislative 
councils. The SECs, on the other hand, supervise municipal and panchayat elections.  

c. They are free to prepare their own electoral rolls for local body elections, and this exercise does not 
have to be coordinated with the EC. 

   3. So do all states have a separate voters list for their local body elections? 
a. No. Each SEC is governed by a separate state Act. Some state laws allow SEC to borrow and use EC’s 

voter’s rolls in toto for local body elections. In others, state commission uses EC’s voters list as the basis 
for preparation and revision of rolls for municipality and panchayat elections. 

b. Currently, all states, except Uttar Pradesh, Uttarakhand, Odisha, Assam, Madhya Pradesh, Kerala, 
Odisha, Assam, Arunachal Pradesh, Nagaland and Union Territory of Jammu and Kashmir, adopt EC’s 
rolls for local body polls. 

   4. Why is the Union government working on a common electoral roll for elections to all local bodies, state 
assemblies and Lok Sabha? 

a. First, the common electoral roll is among the promises made by the BJP in its manifesto for the Lok 
Sabha elections last year. It ties in with the party’s commitment to hold elections simultaneously to the 
Lok Sabha, state assemblies and local bodies, which is also mentioned in the manifesto. The incumbent 
government has pitched a common electoral roll and simultaneous elections as a way to save an 
enormous amount of effort and expenditure. It has argued that the preparation of a separate voters list 
causes duplication of essentially the same task between two different agencies, thereby duplicating the 
effort and the expenditure. 

b. The pitch for a single voters list is not new. The Law Commission recommended it in its 255th report in 
2015. The EC too adopted a similar stance in 1999 and 2004. 

   5. How does the government intend to implement it? 
a. In the meeting called by the Prime Minister’s Office on August 13, two options were discussed.  
b. First, a constitutional amendment to Articles 243K and 243ZA that give the power of superintendence, 

direction and control of preparation of electoral rolls and the conduct of local body elections to the 
SECs. The amendment would make it mandatory to have a single electoral roll for all elections in the 
country. Second, to persuade the state governments to tweak their respective laws and adopt the 
Election Commission’s (EC) voters list for municipal and panchayat polls. 
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TOPIC 23. NATIONAL DIGITAL HEALTH MISSION 
   1. National Digital Health Mission (NDHM) has been launched at a time when country is reeling under impact of 

COVID-19 pandemic. But in an opinion in Indian Express, Union Minister for Health & Family Welfare, writes 
that “Mission will go down in history as one of game-changing policy initiatives launched in 21st-century India”. 

   2. “Based on principles of health for all, inclusivity, accessibility, affordability, education, empowerment, 
wellness, portability, privacy and security by design, NDHM will build backbone necessary to create an 
integrated digital health infrastructure,”. 

Some of its principal highlights are as follows. 
   3. First, “NDHM is a voluntary scheme — HealthID is entirely voluntary for citizens,”. Citizens can choose to 

generate their Health Account or ID using their Aadhaar card or digitally authenticable mobile number and by 
using their basic address-related details and email ID. “The use of Aadhaar, therefore, is not mandatory,”. 

   4. Second, providing access to and sharing of personal health records is a prerogative of HealthID holder. The 
information can be shared for a period ranging from one hour to unlimited duration. The consent can be 
withdrawn anytime. 

   5. Third, NDHM has been built within a universe of fundamental rights and pieces of legislation such as Aadhaar 
Act and IT Act 2008 as well as Personal Data Protection Bill 2019. This citizen-centric project is also informed by 
the entire gamut of Supreme Court judgments and core democratic principles of cooperative federalism. 

   6. Fourth, “many members of the general public would ask: If this is a digital mission led by technology powered 
by the internet, how will it reach out to and empower the large number of “unconnected” masses? We have 
taken this reality into account and are building specialised systems and offline modules that will be designed to 
reach out to the ‘unconnected’, marginalised, digitally illiterate, remote, hilly, and tribal populations”. 

   7. Finally, the design of NDHM has been built on the principle of partnership with all key stakeholders — doctors, 
health service providers, technology solution providers and above all citizens. 
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TOPIC 24. GST COMPENSATION 
   1. With Centre-state friction over pending compensation payments under Goods and Services Tax (GST) taking a 

new turn in 41st GST Council meeting, strain on finances of states is likely to continue in near term. Several states 
have opposed two options to borrow that were proposed in meeting as a way to bridge revenue shortfall. 

   2. GST compensation payments to states have been pending since April, with pending amount for April-July 
estimated at Rs 1.5 lakh crore. GST compensation requirement is estimated to be around Rs 3 lakh crore this 
year, while cess collection is expected to be around Rs 65,000 crore – an estimated compensation shortfall of Rs 
2.35 lakh crore. 

   3. What was discussed at the meeting? 
a. The legal opinion on borrowing was discussed. The opinion of the Attorney General of India was cited to 

buttress the argument that GST compensation has to be paid for the transition period from July 2017 to 
June 2022, but the compensation gap cannot be bridged using the Consolidated Fund of India. The AG 
has suggested the compensation cess levy can be extended beyond five years to meet the shortfall. 

b. State Finance Ministers, barring a few including those of Assam and Goa, pressed for borrowing by 
Centre to bridge revenue gap. Towards end of the meeting, the Centre offered two options. 

c. The first was a special window to states, in consultation with RBI, to borrow projected GST shortfall of Rs 
97,000 crore, and an amount that can be repaid after five years of GST, ending June 2022, from 
compensation cess fund. 0.5% relaxation in borrowing limit under Fiscal Responsibility 
and Budget Management (FRBM) Act would be provided, delinked from conditions announced earlier as 
part of pandemic package linked to implementation of reform measures such as universalization of ‘One 
Nation One Ration Card’, ease of doing business, power distribution, and augmentation of urban local 
body revenues. 

d. The second option was to borrow the entire projected shortfall of Rs 2.35 lakh crore – both on account 
of faltering GST collections and the expected shortfall due to the pandemic – facilitated by the RBI. No 
FRBM relaxation has been mentioned for this option so far. 

   4. What are the views of the states on these? 
a. Five states and Union Territories – Kerala, Punjab, West Bengal, Puducherry and Delhi – have voiced 

their concerns over the proposals. 
b. KERALA: Finance Minister said enforcing a cut in compensation and bringing in a distinction between 

GST and Covid-related revenue loss is unconstitutional. He has said that the states’ FRBM limit should be 
raised by at least 1.5 percentage points if the entire Rs 2.35 lakh crore has to be borrowed. 

c. PUNJAB: Finance Minister has said these options were thrust upon the states, and the borrowing would 
translate into “mortgaging of the future to live for the present”. 

d. DELHI: Deputy CM has said Centre’s refusal to pay states is “biggest betrayal” in history of federalism in 
India, and has expressed concerns about Delhi’s inability to borrow via RBI to bridge compensation gap, 
given its status of a UT with state legislature. 

e. WEST BENGAL: Finance Minister said borrowing by states will increase their debt servicing liability, and 
any other interpretation of compensation-related Section 18 of Constitution (101st Amendment) Act is 
unjustifiable. Section 18 of amendment says Parliament shall, on recommendation of GST Council, 
provide for compensation to states for loss of revenue arising out of implementation of GST for 5 years. 

f. States have asked the Centre for details of the two options. They will then have seven working days to 
get back with their views. 

   5. What is the significance of GST for states? 
a. States no longer possess taxation rights after most taxes, barring those on petroleum, alcohol, and 

stamp duty, were subsumed under GST. GST accounts for almost 42% of states’ own tax revenues, and 
tax revenues account for around 60% of states’ total revenues. 

b. Finances of over a dozen states are under severe strain, resulting in delays in salary payments and sharp 
cuts in capital expenditure outlays amid pandemic-induced lockdowns and need to spend on healthcare. 

c. The Finance Secretary said GST collections had been severely impacted by the pandemic.  
d. Revenues are expected to be hit further; economy is projected to record a recession this year. Union 

Finance Minister on Thursday referred to Covid-19 outbreak as an “act of God” that would result in a 
contraction of economy in current fiscal. 
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   6. When did the issue of compensation to states arise, and how did it evolve? 
a. Shortfall issues surfaced almost a year ago when payments due for August-September 2019 were 

delayed. Since then, all subsequent payouts have seen cascading delays. 
b. Economic slowdown, which has been on for almost 3 years now, began to impact GST revenue 

collections in Aug 2019. Centre first admitted to problems on compensation payment in 37th GST Council 
meeting last September – it said amount of cess available in compensation fund at end of Feb “shall fall 
short for payment of compensation for loss of revenue till bi-monthly period of December-January”. 

c. On Nov 27, 2019, GST Council wrote to states that GST and compensation cess collections in previous 
few months had become a “matter of concern”, and that compensation requirements were “unlikely to 
be met”. 

d. GST compensation payments had started getting delayed by then. Many state FMs had begun to express 
concerns over having to repeatedly ask for their share of revenues. GST compensation payment of Rs 
35,298 crore for Aug-Sep 2019, which was due in October, was paid in December. Centre released 
another Rs 34,053 crore in 2 instalments in Feb 2020 and Apr 2020 as compensation for Oct-Nov 2019. 

e. In Jun this year, Rs 36,400 crore was released as GST compensation for Dec-Feb, and balance Rs 13,806 
crore for Mar was released in July, taking total compensation payout for FY20 to Rs 1.65 lakh crore. 

f. Under GST (Compensation to States) Act, 2017, states are guaranteed compensation for loss of revenue 
on account of implementation of GST for a transition period of five years (2017-22).  

g. The compensation is calculated based on difference between states’ current GST revenue and protected 
revenue after estimating an annualised 14% growth rate from base year of 2015-16. 

h. High rate of 14%, which has compounded since 2015-16, has been seen as delinked from economic 
realities. Chairing first few meetings of GST Council, then Finance Minister had proposed a revenue 
growth rate of 10.6% (the average all-India growth rate in three years preceding 2015-16). Council 
meeting records show suggestion of 14% revenue growth was accepted “in spirit of compromise”. 
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TOPIC 25. SUICIDES 
   1. Number of suicide cases and accidental deaths registered an increase across country last year from 2018, 

according to annual National Crime Records Bureau report. The most cases of mass / family suicides were 
reported from Tamil Nadu (16), followed by Andhra Pradesh (14), Kerala (11) and Punjab (9) and Rajasthan (7). 

   2. Suicides in country went up slightly from 1,34,516 to 1,39,123. Of 97,613 male suicides, most were of daily 
wage earners (29,092), followed by self-employed persons (14,319) and unemployed (11,599). Of 41,493 
females over half were housewives. 

   3. The most suicides by unemployed persons were in Kerala at 14% (1,963), followed by 10.8% in Maharashtra, 
9.8% in Tamil Nadu, 9.2% in Karnataka and 6.1% in Odisha. Most suicides by those in business activities were in 
Maharashtra (14.2%), Tamil Nadu (11.7%), Karnataka (9.7%), West Bengal (8.2%) and Madhya Pradesh (7.8%). 

   4. The suicide rate in cities (13.9%) was higher compared to all-India average. 
   5. In Central Armed Police Forces, 36 personnel died by suicide, 38.9% were due to “family problems”. 5 such 

suicides were reported in Rajasthan, followed by 4 in Tamil Nadu. In all, 104 personnel died in various 
accidents. 

Accidental deaths 
   6. Accidental deaths increased by 2.3%. Compared with 4,11,824 in 2018, figure stood at 4,21,104 last year. 
   7. The rate (per lakh population) increased from 31.1 to 31.5. 
   8. The most casualties of 30.9% were reported in 30-45 age group, followed by 26% in 18-30 age group. 
   9. Maharashtra reported the highest deaths (70,329), amounting to nearly one-sixth of total figure. 
   10.Uttar Pradesh, accounted for 9.6% cases, followed by Madhya Pradesh (10.1%). 
   11.A total of 8,145 deaths was due to causes attributable to forces of nature, including 35.3% due to lightning, 

15.6% by heat/sun stroke and 11.6% deaths in floods. The most deaths (400) due to lightning was reported 
each from Bihar and Madhya Pradesh, followed by Jharkhand (334) and Uttar Pradesh (321). 

   12.The major causes were ‘traffic accidents’ (43.9%), ‘sudden deaths’ (11.5%), ‘drowning’ (7.9%), ‘poisoning’ 
(5.1%), ‘falls’ (5.1%) and ‘accidental fire’ (2.6%). A majority (57.2%) of deaths was in age groups of 18-45 years. 
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TOPIC 26. SUPPLY CHAINS 
   1. The story so far:  

a. With COVID-19 and trade tensions between China and the United States threatening supply chains or 
actually causing bottlenecks, Japan has mooted the Supply Chain Resilience Initiative (SCRI) as a trilateral 
approach to trade, with India and Australia as the other two partners. The initiative is at the strategy 
stage and has some way to go before participants can realise trade benefits. 

   2. What does supply chain resilience mean? 
a. In the context of international trade, supply chain resilience is an approach that helps a country to 

ensure that it has diversified its supply risk across a clutch of supplying nations instead of being 
dependent on just one or a few. Unanticipated events — whether natural, such as volcanic eruptions, 
tsunamis, earthquakes or even a pandemic; or manmade, such as an armed conflict in a region — that 
disrupt supplies from a particular country or even intentional halts to trade, could adversely impact 
economic activity in the destination country. 

   3. What is Japan proposing? 
a. It is significant that Japan has taken the initiative to include India and Australia, and potentially other 

Asian and Pacific Rim nations later, in a strategic dialogue, despite India having pulled out of the 
Regional Comprehensive Economic Partnership that Japan helped stitch together. What has changed 
now is that the COVID-19 pandemic has brought into sharp focus what was already known — that when 
assembly lines are heavily dependent on supplies from one country, the impact on importing nations 
could be crippling if that source stops production for involuntary reasons, or even as a conscious 
measure of economic coercion. While Japan exported $135 billion worth of goods to China in 2019, it 
also imported $169 billion worth from the world’s second-largest economy, accounting for 24% of its 
total imports, according to data from tradingeconomics.com. Electrical and electronic gear, and 
machinery, nuclear reactors and boilers were sectors that clocked up significant imports into Japan. So, 
any halt to supplies (as it happened when China had to shut down factories in regions hit by the SARS-
CoV-2 virus that has caused the COVID-19 pandemic) could potentially impair economic activity in Japan. 
A Bloomberg report said that Japan’s imports from China fell by half in February, a period when the 
latter was battling the peak of the virus impact. 

b. In addition, the U.S.-China trade tensions have caused alarm in Japanese trade circles for a while now. If 
the world’s two largest economies do not resolve their differences, it could threaten globalisation as a 
whole and have a major impact on Japan, which is heavily reliant on international trade both for markets 
for its exports and for supplies of a range of primary goods from oil to iron ore. A Reuters poll of 32 
economists published in August showed a majority 80% expect Japan’s growth and Japanese companies’ 
productivity growth to be affected if Washington and Beijing move towards creating their own economic 
zones. As part of the country’s economic stimulus package, the Japanese government recently 
earmarked $2.2 billion to incentivise its companies to move their manufacturing out of China. This was 
not a protectionist move — the manufacturing could, but did not have to, return to Japan. This was a 
nudge to diversification of risk — where those manufacturing lines could be relocated out of China to 
other third countries. 

   4. What is likely to have spurred Japan to eye India as a partner for the SCRI? 
a. Japan is the fourth-largest investor in India with cumulative foreign direct investments touching $33.5 

billion in the 2000-2020 period accounting for 7.2% of inflows in that period, according to quasi 
government agency India Invest. 

b. Imports from Japan into India more than doubled over 12 years to $12.8 billion in FY19. Exports from 
India to world’s 3rd largest economy stood at $4.9 billion that year. 

c. The corporate stand-offs between the Tatas and Japan’s DoCoMo or the Ranbaxy-Daiichi Sankyo case 
notwithstanding, trade experts point out to the almost 1,400 Japanese companies operating in India as a 
clear reflection that the two countries are unlikely to allow individual cases to cloud an otherwise long-
standing and deepening trade relationship. 

   5. Where does Australia stand? 
a. Australia, Japan and India are already part of another informal grouping, the Quadrilateral Security 

Dialogue, or the Quad, which includes the U.S. 
b. Media reports indicate that China has been Australia’s largest trading partner and that it counts for 

32.6% of Australia’s exports, with iron ore, coal and gas dominating the products shipped to Asia’s 
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largest economy. But relations including trade ties between the two have been deteriorating for a while 
now. China banned beef imports from four Australian firms in May, and levied import tariffs on 
Australian barley. In June, China’s education Ministry warned its students aspiring to study or already 
studying in Australia, of ‘rising racism’ in that country, urging them to re-assess their aspirations. China’s 
chagrin stems from Australia’s push for an enquiry into the origins of the SARS-CoV-2 virus. 

   6. What does India stand to gain, or lose? 
a. Following the border tensions between the two highly populous Asian neighbours, partners such as 

Japan have sensed that India may be ready for dialogue on alternative supply chains. Earlier, India would 
have done little to overtly antagonise China. 

b. But an internal push to suddenly cut links with China would be impractical. China’s share of imports into 
India in 2018 (considering the top 20 items supplied by China) stood at 14.5%, according to an impact 
analysis by the Confederation of Indian Industry in February 2020. In areas such as Active 
Pharmaceutical Ingredients for medicines such as paracetamol, India is fully dependent on China. In 
electronics, China accounts for 45% of India’s imports, the analysis showed. 

c. Chinese supplies dominate segments of the Indian economy. Sectors that have been impacted by supply 
chain issues arising out of the pandemic include pharmaceuticals, automotive parts, electronics, 
shipping, chemicals and textiles. 

d. Over time, if India enhances self-reliance or works with exporting nations other than China, it could build 
resilience into the economy’s supply networks. 

e. While India appears an attractive option for potential investors both as a market and as a manufacturing 
base, trade experts point to the need for India to accelerate progress in ease of doing business and in 
skill building. Tax incentives, as the one recently announced to compete with the likes of Vietnam and 
the Philippines for investments in manufacturing, alone may not suffice. 
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TOPIC 27. COVID-19  
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TOPIC 28. ISRAEL AND PALESTINIANS 
In focus 
   1. The roots of the conflict in modern times go back to the Jewish immigrations (aliyah) into historical Palestine 

which was under the Ottoman control 
   2. After the Second World War, a UN partition plan proposed dividing Palestine into three regions — a Jewish 

state, an Arab state and an international Jerusalem 
   3. On May 14, 1948, Zionists unilaterally declared establishment of state of Israel, triggering first Arab-Israeli war 
   4. In June 1967, after winning Six-Day War, Israeli Defence Minister Gen. Moshe Dayan announced standing before 

Wailing Wall in Old City of Jerusalem, ‘We have returned to our holy places... and we shall never leave them.” 
Since the war, Israel has made several peace agreements with Arab countries as well as the Palestinians and held 
many more rounds of dialogues, but what Dayan said has been its de facto policy when it came to territories. 
The only territorial concession Israel made was with Egypt when it returned the Sinai Peninsula as part of the 
1978 and 1979 agreements. In other deals, Israel has recognised Palestinian self-rule and committed itself to the 
two-state solution, but stopped short of making actual land concessions. The agreement Israel reached with the 
United Arab Emirates (UAE) earlier this month reinforces this Israeli approach of ‘peace without giving up land’. 

   5. UAE has offered political and diplomatic recognition to Israel, in return for Israel’s decision to halt a plan to 
annex Jewish settlements in occupied West Bank, not for any actual territorial compromise. 

Roots of the conflict 
   6. This leaves Palestinians in a difficult spot. If more Arab countries are ready to make peace with Israel without 

addressing question of occupation, Palestinians, already weak and divided, will be left with themselves in their 
quest for freedom and sovereignty. 

   7. The roots of conflict in modern times can be traced back to Jewish immigrations (aliyah) into historical Palestine, 
land between Jordan River in east and Mediterranean Sea on west, in late 19th century. Faced with persecution 
in Europe and elsewhere, Jews started migrating to Jerusalem and its surrounding areas, which were part of the 
Ottoman Empire. By the onset of the First World War, Palestine had a sizeable Jewish population. To ensure the 
support of the global Jewry in the war efforts against the Ottomans, the British reached out to the Zionists. In 
November 1917, British Foreign Secretary Arthur Balfour wrote a letter to Lord Rothschild, a leader of the British 
Jewish community, in which he stated that the His Majesty’s Government backed “the establishment in 
Palestine of a national home for the Jewish people”. The letter came to be known as the Balfour Declaration, 
which Arab historian Rashid Khalidi called “the first declaration of war on Palestinians”. 

   8. After the War, Palestine became a British-mandated territory. In 1929, the World Zionist Organisation had 
established the Jewish Agency as its operative branch. The Agency became the de facto administration of the 
settlers in Palestine, while the aliyah continued. After the Second World War, the UN proposed a plan to 
partition Palestine into an independent Arab state, an independent Jewish state and an international Jerusalem. 
The plan, which was welcomed by the Jews but rejected by the Arabs, never got implemented. On May 14, 1948 
— on the last day of the British mandate over Palestine — David Ben-Gurion, the Chairman of the Jewish 
Agency, declared the establishment of the state of Israel. The declaration, in the midst of raging violence 
between Jewish militias and Palestinians, led to the first Arab-Israeli war. By the time the war was over, Israel 
had captured 23% more territories than what the UN partition plan had proposed, including West Jerusalem, 
while Transjordan took the West Bank and East Jerusalem and Egypt the Gaza Strip. 

   9. Till the 1967 war, Arab nations had put up a united face against Israel. But the war permanently changed the 
nature of the conflict. The weakening of the Arab collective vis-a-vis Israel allowed the Palestinians to come to 
the forefront of the conflict. As Ahmad Samih Khalidi, a former Palestinian negotiator, noted in an essay in the 
Cairo Review of Global Affairs, “A central paradox of 1967 is that by defeating the Arabs, Israel resurrected the 
Palestinians.” The Palestinian Liberation Organisation (PLO), formed in 1964, emerged as the torch-bearer of 
Palestinian nationalism. The PLO, under the leadership of Yasser Arafat, initially operated from Jordan. But when 
King Hussein cracked down on the Palestinian guerillas in September 1970 (Black September), the PLO moved to 
Lebanon. The Israelis went after them. Israel invaded Lebanon in 1978 and 1982, finally forcing the PLO to leave 
Lebanon. Arafat shifted to Tunis, and called for an intifada (uprising). 

   10.In the Oslo Accords, signed between Mahmoud Abbas and Prime Minister Yitzak Rabin in 1993, the PLO and the 
Israeli government offered mutual recognition. Israel agreed to the formation of a provisional government (the 
Palestinian Authority). The plan was to take the Oslo process to a final settlement based on the two-state 
solution. But in 1995, Prime Minister Rabin was assassinated. 
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Outstanding issues 
   11.After Oslo, there were multiple efforts to find a solution to the conflict. U.S. President Bill Clinton hosted a 

peace talk in Camp David between Arafat and Israeli Prime Minister Ehud Barak in 2000, the failure of which led 
to the violent second intifada in the occupied territories. In 2002, Saudi Arabia made a proposal — peace with 
Israel in return for an independent Palestinian state. In the same year, the Quartet — the U.S., the UN, the EU 
and Russia — unveiled the three-phase Roadmap for Peace. 

None of these took off. 
   12.Primarily, there are three outstanding issues. One, boundary. The Palestinians and Arab countries say a 

Palestinian state should be formed based on the 1967 border (the Green Line). But Israel has already redrawn 
this border on the ground by building huge security walls that cut into Palestinian territories and expanding 
Jewish settlements deep inside the West Bank. 

   13.Two, capital. The Palestinians see East Jerusalem as their future capital, but the entire city has been under 
Israeli control. The Old City houses the Church of Holy Sepulchre (Christians believe the church stands on the hill 
where Jesus was crucified); Haram al-Sharif (or Temple Mount), which houses the Al-Aqsa Mosque, the third 
holiest site in Islam and the Dome of the Rock, from where the Prophet is believed to have ascended to heaven 
on a winged horse called Buraq; and Wailing Wall, which is believed to be remains of Second Temple of Jews. 

   14.Three, refugees. The first Arab-Israeli war has led to the displacement and exodus of hundreds of thousands of 
Palestinians, which they call Nakba (catastrophe). Israel has never accepted their right to return, because if they 
return, it would alter the demographics of the Jewish nation. 

   15.While peace processes failed to find a solution, Israel continued to deepen its occupation. The Palestinians are 
now a divided lot. The Fatah party, once led by Arafat, is heading truncated Palestinian Authority in West Bank, 
while the Islamist Hamas is ruling the blockaded Gaza. Palestinian youth often launch lone-wolf attacks on Israeli 
troops, only to be shot dead or their houses to be demolished. The Islamists who fire rockets into Israel from 
Gaza invite Israeli bombings on the Gazans. Israel is practically controlling the movement of Palestinians through 
the walls, checkpoints and blockades. And in the absence of any peace process, the status quo is here to stay. 
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TOPIC 29. FESTIVE SEASON SPENDING 

 

   1. The ten-day Ganesh Chaturthi festival has just come to an end. For these 10 days, it gets louder than usual in 
Mumbai, with a large number of people on the roads, with loudspeakers blaring. In contrast, this year’s festival 
has been rather quiet. Almost all big Ganesh mandals cancelled public celebrations. The frantic dancing that 
accompanied the Zingaat song—the biggest Marathi hit in recent years—as well as the visarajan processions 
toward the sea has been largely missing. 

   2. This isn’t good news for parts of the informal sector which are dependent on the festival. That means anyone 
from the statue makers, contractors and labourers, who put up the massive tents for the public celebrations, 
to all the shopkeepers, musicians and sweet makers. The multiplier effect of the Ganesh Chaturthi festival on 
the economy, like every other big festival, is huge. 

   3. After Ganesh Chaturthi and Onam, there are other festivals coming up. Indian consumer considers festival 
season between Navratri and Diwali auspicious for making purchases. As a 2018 research note published by 
rating agency Crisil points out: “In last 10 years, around 30% of two-wheeler sales has come in festive months.” 

   4. Over and above this, industry estimates suggest that 35-40% of sales of consumer durables—electronics 
products, in particular—takes place during the festival season. Businesses are hopeful that this festival season, 
people will come out and spend money, and they will be able to put the demons of the negative impact of 
pandemic lockdowns on sales behind them. 

   5. The passenger car companies are also betting on festival season sales. As the Business Standard pointed out in 
an early August report: “Close to 12 models of cars and sport utility vehicles (SUVs), including facelifts, are 
likely to hit the road this festive season.” Other than automobile and consumer durables companies, everyone 
from fashion retailers to real estate builders are hoping for higher sales or at least talking about it. 

   6. The big question is whether this will materialise or if the Indian economy is in for a dull Durga Puja-Dussehra 
season and a low-key Diwali. A careful reading of the data and some forward-looking analysis suggests that the 
festival season between October and December 2020 will be a dull one, even though it is likely to be better 
than the previous two quarters (April to June 2020 and July to September 2020). 

Consumption shock 

   7. In the aftermath of the spread of covid-19, consumers have been cutting down on their spending. In its 
recently released annual report, the Reserve Bank of India (RBI) pointed out “the shock to consumption is 
severe, and it will take quite some time to mend and regain the pre-covid-19 momentum.” As per the recently 
released Gross Domestic Product (GDP) figures, private consumption expenditure was down 26.7%, by more 
than a fourth. Such a severe shock to the consumption economy can’t go away in a couple of months. 

   8. A major reason for this consumption cutdown lies in loss of jobs. As per CMIE’s Consumer Pyramids Household 
Survey, over 85 million people lost their jobs between Mar and Jun 2020. The third national multi-institutional 
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survey on micro, small and medium enterprises (MSMEs) in India estimates that even at a conservative level, 
around 35 million jobs, close to a third of jobs in MSME sector, may have been lost as of end of August. 

   9. Other than people losing jobs, there have been salary cuts as well as reduced or zero increments. Job offers 
have been rescinded on. 

   10.This has ensured that the psychology of a recession has set in. Even those individuals who have jobs have seen 
others get laid off and want to save more for a rainy day. Businesses have also lost their appetite to expand 
and invest. As Manasi Swami of Centre for Monitoring Indian Economy put it in a recent note, many corporates 
including the Tata group, Bajaj Auto, Hero MotoCorp, Maruti Suzuki, Apollo Tyres and Godrej Consumer 
Products have all made statements about pushing back their capital expenditure plans. 

   11.In fact, the impact of this psychology can already be seen in bank data. Both individuals and businesses are 
saving more. The time deposits (or fixed deposits) with banks between March 27 and August 14 jumped by a 
huge ₹6.7 trillion. In fact, last year, between March 29 and August 16, a similar period, they had increased by 
around ₹3 trillion, or around 45% of the current year. 

   12.How do things look on lending side? Between Mar 27 and Aug 14, total outstanding loans of banks contracted 
by ₹1.5 trillion. This means that people are prepaying old loans and not taking on new loans on whole. 

   13.Hence, both individuals and businesses are discounting for negative possibilities when it comes to economy.  
   14.Retail loans between end Mar and end Jul have contracted by 0.9%. During same period, loans to industry and 

services contracted by 3% and 1.9% respectively. Hence, despite what businesses say, their actions speak 
otherwise. 

   15.So, country as a whole is saving more and borrowing less, which means it’s spending less. When this happens, 
it impacts incomes of people in general, given that one man’s spending is another man’s income. This 
accentuates economic recession. 

Matter of crowds 

   16.Other than the psychological aspect, there is a behavioural component at play as well. A part of spending 
requires people going out of their homes into what can be possibly crowded environments (at least more 
crowded than an average home is), something they may not be comfortable with currently. 

   17.As the RBI annual report points out: “Private consumption has lost its discretionary elements across the 
board, particularly transport services, hospitality, recreation and cultural activities. Behavioural restraints may 
prevent the normalisation of demand for these activities.” 

   18.An excellent example of behavioural restraints hurting a sector is that of cinemas, which are currently closed. 
Many movies which were ready for release have made its way to over the top (OTT) media platforms. But 
some big tentpole films like 1983 and Sooryavanshi are banking on government letting cinemas open at least 
before Diwali. 

   19.Diwali is big business for cinemas. Many of the year’s biggest releases open on the long Diwali weekend and 
tend to do brisk business. Ticket prices tend to go up during this period. If the cinemas open, will the pent-up 
demand take over or will behavioural restraints continue? 

   20.What will make things worse is fact that moratorium on loans taken from banks and non-banking financial 
companies came to an end on 31 Aug. This means that both banks and businesses will have to start repaying 
their loans again unless they successfully negotiate for restructuring. With a higher proportion of income going 
towards loan repayment, this will mean that consumer spending and business spending as well as bank lending 
will be negatively impacted. And all this will start to happen before festival season starts in October. 

   21.Also, psychology of a recession seems to be setting in at banks and they are reluctant to lend in current 
environment. In fact, thanks to covid-stress, RBI expects NPAs of banks to increase from 8.5% as of March 2020 
to 14.7% by March 2021 under a very-severe stress scenario. Under this situation, it is natural for banks to be 
reluctant to lend in order to ensure their future NPAs are under control. NPAs are loans which haven’t been 
repaid for a period of 90 days or more. 

Ecommerce bets 

   22.Hence, businesses may espouse that festival season optimism will pull them through this dark phase, but 
there are too many things going against them currently. That said, there are a few growth spots as well. Thanks 
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to behavioural restraints, e-commerce sector is betting big and is expected to do well, come Dusshera and 
Diwali. 

   23.Economic Times pointed out in a recent report, executives of leading brands said marketplaces have projected 
a surge of over 40% in consumer traffic during festive season. Of course, question is whether this will increase 
business as a whole or simply take away business from offline to online, with many first time online buyers. 

   24.In fact, even if companies do well around Dusshera and Diwali, they might not end up doing well during the 
course of the year. Fashion retailers who do big business in festival time remain sceptical. Many of them 
already have unsold inventories and are reducing their orders before Diwali. 

   25.To be sure, a few economic indicators are looking a lot better than they were in April and May. Take case of 
domestic two-wheeler sales. In July 2020, the sales fell by just 15.2% to 1.28 million in comparison to July 2019. 

   26.So, have things improved? Not if we take into account the fact that sales in July 2019 had fallen by 16.8% to 
1.51 million in comparison to July 2018. Hence, domestic two-wheeler sales in July 2020 were 31.4% lower 
than two-years earlier. With sales being down by nearly a third than they were two years back, how can there 
be an economic recovery? A similar low base effect was seen in July in case of cars as well. Over and above 
this, what gets attributed as vehicle sales are essentially factory dispatches to dealers of various companies. 
Companies are currently building up inventory at the dealer levels in the hope of sales picking up in 
September, after the inauspicious (for shopping) period ends. Further, building up of inventory has been 
necessitated by the new BS VI environmental norms. 

   27.To get a correct picture, we need to look at the Vahan data, which lists vehicle registration. As a recent story 
in Mint points out in this context: “Registration of new vehicles in June and July were still 50-60% below their 
Jan-Mar numbers.” Only sales of second-hand vehicles and tractors remain strong. Pent up demand has also 
played a role in pushing up these sales. 

In conclusion 

   28.The larger point here is that rebounds in several economic indicators are due to pent up demand or due to 
other nuanced reasons. In fact, as the RBI Annual Report points out: “The upticks that became visible in May 
and June after the lockdown was eased in several parts of the country appear to have lost strength in July and 
August, mainly due to reimposition or stricter imposition of lockdowns, suggesting that contraction in 
economic activity will likely prolong into Q2 [July to September].” 

   29.With the number of new cases growing at the rate of around 80,000 per day, covid-19 is no longer just an 
urban pandemic. It is well and truly making its way into semi-urban and rural India. As this happens, the rural 
economy which was expected to drive the overall Indian economy will also slow down. It is worth mentioning 
here that non-agricultural activities form close to 70% of the rural economy. 

   30.To conclude, the economic scenario during October to December 2020 will be much better than the earlier 
two quarters, thanks to the depressed bases of everything during the lockdown. But will that be enough for 
economic growth to be well and truly back, or even partly back for that matter? Not really. On the economic 
front, this Diwali, as the Boss, Bruce Springsteen, famously sang, we will be dancing in the dark. 
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TOPIC 30. HIGH-GDP STATES 

 

   1. The impact of coronavirus had started shifting from the richer, urban states to smaller ones by late June. 
However, two months on, this trend is at odds with India’s economic revival story. All states are indeed 
recovering, but the pace is slow for the states that matter the most, shows Mint’s State Recovery Tracker. 

   2. Six states make up half of India’s economic output. These are Maharashtra, Tamil Nadu, Uttar Pradesh, 
Karnataka, Gujarat and West Bengal. Their share in the national virus caseload reduced from a high of 69% in 
May to 52% in August. However, public movement is still just 65% of normal levels in these states, compared 
to 79% in rest of India, shows Google data. 

   3. This shows that despite improving pandemic situation residents in large states are being cautious (see chart 1). 
   4. Public movement is one of high-frequency indicators in recovery tracker. Three other indicators, which serve 

as proxies for economic activity—electricity consumption, GST collections and vehicle sales—are also 
considered. The tracker looks at 12 largest state economies individually, each of which have at least 4% share 
in India’s GDP, and clubs mid-sized economies (2-4% of India’s GDP) and small ones (1-2% of India’s GDP). 

   5. Economic recovery and covid containment had moved in tandem across states so far. That link broke down in 
August. This is worrying for two reasons. First, larger state economies hold key to India’s economic revival and, 
if economic activity and sentiments are still tepid, it bodes ill for future. Second, if rising cases are not deterring 
mobility in smaller states, it is possible that caseload and toll may worsen in these states in the coming weeks. 

   6. Mid- and small-sized state economies consumed nearly as much electricity in August as in the year-ago period, 
data from the National Load Despatch Centre showed. Among large states, Rajasthan, Madhya Pradesh and UP 
exceeded last year’s figures. Most others narrowed the gap with the year-ago level in August. 

   7. National power consumption improved manifold since the first lockdown, but remains lower than 2019. In 
August, it was 3% lower year-on-year. This deficit is marginally higher than in July (see chart 2). 

   8. Around 1.13 million new vehicles were registered in August, 31% lower than the year-ago numbers, shows 
data from the road transport ministry. This marks an improvement from July. Mid-sized states were able to 
match 70% of the year-ago vehicle registration numbers and small-sized ones climbed up to 80%, registering a 
y-o-y decline of 20%. Larger state economies, such as UP, Karnataka and Gujarat, are far behind. 

   9. Kerala was among the better performers on GST collections in July. However, as the pandemic spread, the 
state posted the worst decline in August. Its GST mop-up was 22% lower than in August 2019. Mid- and small-
sized states recovered much of their lost ground, but Maharashtra, Tamil Nadu and Delhi are still struggling. 

   10.With easing local curbs, public movement improved in most states in August even where virus cases were 
surging. Nationally, public mobility was about 67% of the par level in the last week of August, up from 61% at 
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July-end. The biggest rise was seen in Chhattisgarh and Bihar, two states that struggled with the pandemic. 
These two states lifted most curbs in August. 

   11.Mobility refers to Google data on footfall at groceries and pharmacies, workplaces, parks, transit hubs, and 
retail and recreation spots. The comparison has been made with the baseline period of 3 January to 6 
February. The data has been a useful indicator of activity in public places throughout the pandemic. 

   12.Punjab, where the pandemic has been steady in its spread, was one of the few states where mobility declined. 
By August-end, it stood at 63% of the normal level. Maharashtra and Delhi lag the most, possibly because of 
the harsh impact of the virus early on and higher work-from-home capability in urban centres (see chart 3). 

   13.India’s GDP shrank to a historic low of 23.9% in the June quarter. The coming quarters will likely show 
improved numbers, but it is not clear yet how fast the economy will recover. Two crucial factors are likely to 
determine the pace: how soon the large state economies reignite their growth engines, and how effectively 
the smaller states handle the pandemic. 
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TOPIC 31. PHARMA SHOP 

 

 

   1. When the pharmaceuticals sector began to catch investor attention earlier this year, it was right in the middle of 
a massive turnaround. After being roiled by slow growth and US Food and Drug Administration (FDA) woes for 
more than half a decade, it suddenly found light at the end of the tunnel. 

   2. Pharma stocks had been massively undervalued, and under-owned, which is street parlance for ownership levels 
at institutions and mutual funds. In April 2015, the Nifty pharma index market capitalisation was nearly ₹6.5 
trillion. By March 2020, that halved to ₹3.25 trillion, which was wealth erosion on a massive scale. 

   3. Come 2020, the winds of change are hard to miss. In 2020, the Nifty pharma index is the best performing, 
vaulting 42%. Since March, the index has added back almost 84% of its lost market value. 

   4. “In January 2020, the pharma sector was at a 10% discount to the broader market compared to an average 40% 
premium over the last 10 years. With this rally, the sector has returned to the 40% mark, showing resilience 
against others during covid-19. So, fund managers have increased capital allocation to this sector,” said Aditya 
Khemka, assistant vice president, equities, DSP Mutual Fund. 

   5. The pandemic and a sudden rethink about which segments of the economy truly hold value has helped. So has 
the spike in demand for critical medicines. But the most key factor at play may be international: Stung by supply 
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chain disruptions in China, many countries turned to Indian pharma giants. The US government even lifted 
import bans which had earlier been placed on a few Indian plants due to regulatory concerns. 

   6. Whether these shifts will remain in place for the long-term is uncertain, but for now, fund managers—both 
domestic and foreign—can’t get enough of Indian pharma. In fact, domestic and foreign institutions have 
increased their allocations to the sector by 200% and 120% year-on-year, respectively. 

   7. Among small-cap pharma stocks, a bigger frenzy has been cooking. In fact, beyond the Nifty pharma index, 
smaller companies such as Aarti Drugs Ltd, IOL Chemicals & Pharmaceuticals, Neuland Laboratories, and Solara 
Active Pharma Sciences have all seen their share prices skyrocket, gaining 125-404% this year. 

The US FDA saga 
   8. Pharma’s long-time appeal to investors in the early part of the previous decade stemmed from the high margin 

business in the US. Between 2008 and 2015, some of the companies in the sector enjoyed a good run in the US 
as many products were going off-patent and the prices of generic drugs were quite high. After 2015, however, 
the US FDA started to undertake more stringent evaluation of the manufacturing processes and plants in India. 

   9. That led to a large number of warning letters, leading to a slump in the sector. Competition in key products in 
the US increased, causing a price erosion in generics, which wiped out the high margins. Market observers 
told Mint that the chief issue was that while Indian production quality was generally good, most Indian 
manufacturers did not follow the strict manufacturing and process protocols that the US FDA required. 

   10.“The US FDA’s issues have been hanging over the industry for the last five years. The focus on processes meant 
that Indian pharma had to see a cultural transformation,” said Saumen Chakraborty, president and chief 
financial officer, Dr Reddy’s Laboratories. “The industry came together, and after much training and 
understanding of processes, companies started getting out of warning letters. The US FDA is now more satisfied. 
Still, we shouldn’t feel complacent as there is a long way to go,” he added. 

   11.Of course, it’s not as if compliance issues have suddenly disappeared. But earlier this year, several companies 
obtained Establishment Inspection Reports, or EIRs, which brought Indian plants under fewer observations. 
Further, the pandemic-triggered travel restrictions have largely curbed the US FDA’s physical plant inspections. 
Market observers say that US FDA compliance-related issues are in abeyance for now. But, when the US FDA 
begins to revisit compliance post the lifting of travel restrictions, some of the observations could get flagged 
again and sour the pharma party. 

   12.In the last half a decade, the sector has been trying to grapple with generic pricing headwinds too. The prices of 
generic drugs in the US have been falling, sometimes even to the extent of 20% a year, shrinking the US profits 
of Indian companies. In the past two quarters, such US pricing pressures have eased. In some categories, the 
price erosion of the past continues, but in the low single-digits. 

   13.While first-quarter US growth of several India pharma companies is still lumpy, most firms say that generic drug 
prices in the US are now not falling as steeply. 

   14.To counter the problem, pharma firms have in any case started to invest in products and technologies that 
require complex capabilities. Others have branched out. “US generic price factor has been there. To an extent, 
companies have diversified their geographic footprint to other parts of the world,” says Kedar Upadhye, global 
CFO, Cipla Ltd. 

Domestic growth 
   15.So, what does the domestic market look like for Indian pharma companies? Over the last few years, pharma 

sales in the home market has been growing at about 8-12%. Part of that stems from volume increases; the rest 
from new launches and price hikes. In fact, India’s pharma market is expected to continue to grow at about 10% 
a year for the next several years and some sections of the market are drawing parallels with the FMCG sector. 

   16.Most large Indian companies generate about 30-35% of revenues in the home market, some even 50% or more. 
Hence, domestic pharma growth is nothing to scoff at. After all, for several companies, earnings from the home 
market is significantly higher than those from the US. And the increasing consumption of medicines in India is 
here to stay. 

   17.“Given low per capita spending on medicines, volume-led growth should remain acentral theme and help 
sustain the current growth rate of the industry,” said a recent note by CLSA India. “Annual per capita spending in 
class II-IV towns is just 48% of that per person in metro cities with the disparity even larger when it comes to 
rural areas,” notes the report. 

   18.In the coming years, on the back of a rise in lifestyle diseases, the chronic segment is expected to account for a 
larger slice of the Indian pharma pie, say analysts. 

   19.The other factor that’s driven interest over the last few months is an increase in the sales of active pharma 
products. With anti-China sentiment strengthening, active pharma ingredient supplies have been severely 
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disrupted. The market expects some of the active pharma ingredient manufacturing to move to India as global 
pharma companies seek to diversify their sourcing. 

   20.The Indian government, on its part, recently announced production-linked incentives (PLI) to promote the 
manufacture of active pharma ingredients within the country. But some sections of the market note that the 
scheme may not have enthused pharma manufacturers. “We believe such flexibility from the government is due 
to muted response to the PLI scheme from the Industry. Most listed pharma companies have not been eager to 
participate in the scheme. Fermentation-based APIs, where incentives are good, require significant investment,” 
said Kunal Dhamesha, a pharma analyst with Systematix Securities. 

   21.Despite all this, the prices of many active ingredient pharma stocks have skyrocketed. But that’s just because of 
the first-quarter results and partly thanks to the improved sentiment that the sector could see better growth in 
the long run. The real test for the active pharma sector’s growth lies in the months ahead. 

   22.Market observers say that China is still a force to reckon with due to its huge, and under-utilised capacities. 
India has a smaller manufacturing base and may find it difficult to compete, particularly in some bulk drugs and 
intermediates. Further, issues such as quality and logistics remain barriers to growth. 

   23.“The API ecosystem requires a coordinated effort for it to be successful in the long run,” said Dr Reddy’s 
Chakraborty. “The environment, logistics, and quality and safety are paramount. The government and the 
industry have to take care of several issues, and it needs to be backed by the right kind of tax incentives. This 
would make the API segment a long-term growth story. Otherwise, growth is there for the short-to-medium 
term for sure,” he added. 

Future of stock surge 
   24.While first-quarter sales have been muted, growth for many companies in active pharma ingredient segment 

has been decent. But this segment could see growth taper off in the coming quarters. “Sales could taper off in 
coming quarters if companies have over-stocked these products, which seems to be case,” said Dhamesha. 

   25.But the moot question now is: Will the pharma sector continue to reprise some defensive characteristics? And 
will the sector repeat the outperformance it marked over a seven-year spell which began in 2008? 

   26.That may not come easy in this round of re-rating. The industry expects slower sales growth in FY21 with covid-
19 curtailing movement of goods and consumption of medicines. This year’s growth in earnings, which is critical 
to sustaining valuations, is also due to huge costs savings. Companies have saved on travel and sales promotion. 

   27.Besides, the recent run-up in the sector has made it look quite expensive. The one-year forward price-earnings 
multiple of the Nifty pharma index has already shot up to its highest in recent times: 27 times the earnings, 
against 14.7 times in March. In that sense, the sector’s re-rating seems more or less complete. 

   28.Besides, market observers point out that if a vaccine launch is successful in coming months, the wider market 
may shift focus to some other beaten-down, but-still-promising sectors. That would leave pharma in the lurch. 

   29.Optimists though counter that some chemicals companies trade at even higher valuations and the pharma 
sector, with its better brand profile and non-discretionary nature of the business, is on a firmer footing. 

   30.But as the sector has seen a sharp lift, further gains hinge heavily on improvement in earnings. Certainly, the 
sector is not going to re-rate any more than this. While earnings may vary across companies, those with a better 
product profile and good pipelines for drugs have an edge. 

   31.Pharma’s journey of market expansion over the last six months has been somewhat of a dream run. And a little 
burst of energy may perhaps still be left. But the high-margin, stupendous growth years that the sector 
witnessed between 2008 and 2015 may never actually return. 
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TOPIC 32. INNOVATIVE INDEX 
   1. India has for first time made it to top 50 countries in Global Innovation Index (GII) 2020. 
   2. India has moved up four positions since 2019 to become third-most innovative lower-middle-income economy 

in world, according to report. India, at 48, also retains highest rank in the central and southern Asia region. 
   3. India ranks in top 15 in indicators such as information and communications technology (ICT) services exports, 

government online services, graduates in science and engineering, and research and development (R&D)-
intensive global companies. 

   4. The report has attributed the improvement to universities, such as the Indian Institutes of Technology in 
Bombay and Delhi, and the Indian Institute of Science in Bengaluru, besides its top scientific publications, 
stating that India is the lower middle-income economy with the highest innovation quality. 

   5. Switzerland is world’s most-innovative economy followed by Sweden, US, UK, and Netherlands, according to 
GII 2020. The two economies in North America, the US and Canada, rank in the top 20 in this year’s GII. 

   6. COVID-19 crisis hit innovation landscape at a time when innovation was flourishing. In 2018, R&D spending 
grew by 5.2%, significantly faster than global gross domestic product (GDP) growth, after rebounding strongly 
from financial crisis of 2008-09. Venture capital and use of intellectual property (IP) were at an all-time high. 

   7. The GII 2020 theme was Who Will Finance Innovation? One of the GII findings was that the money to fund 
innovative ventures was drying up. VC deals are in a decline across North America, Asia and Europe. 

   8. The impact of this shortage in innovation finance will be uneven, with negative effects felt more heavily by 
early-stage VCs, by R&D-intensive startups, and in countries that are not typically VC hotspots.  

   9. The report, which is in its 13th edition this year, is co-published by Cornell University, INSEAD, and World 
Intellectual Property Organization (WIPO).  

   10.The index reviews 131 countries and their economy profiles, including data, strengths and weaknesses. 
   11.The report highlighted that covid-19 crisis has already catalysed innovation in many new and traditional 

sectors, such as health, education, tourism and retail. 
   12.The geography of innovation continues to shift, GII 2020 showed. Over years, India, China, Philippines, and 

Vietnam are economies with most significant progress in their GII innovation ranking over time. All four are 
now in top 50. 

   13.The top-performing economies in GII are still almost exclusively from high-income group, with China (at 14th 
spot) remaining the only middle-income economy in the GII top 30. 
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TOPIC 33. AUTO SECTOR 

 

   1. Will the Indian economy recover quickly from the June quarter lows? That’s the question facing investors 
today. One area that offers vital clues in this regard is the automobile sector. Vehicle sales are among the key 
lead indicators of consumption and an important source of taxation for governments. They are also among the 
largest providers of factory jobs in the organized manufacturing sector. The state of goods movement on our 
roads provides an idea of how well the economic engines are moving. 

   2. In an economy recovering from covid-19, most wheels of the automobile sector have begun moving, but at a 
very slow pace. Barring sales of second-hand vehicles and sales of new tractors, the momentum is weak. On 
sales, tax revenues, and movement, the auto sector is still far below pre-pandemic levels, according to monthly 
data from a government dashboard called Vahan. 

   3. The Vahan data is uploaded every day by regional transport offices (RTOs) across India. RTOs come under state 
governments. They deal with all transactions between vehicle owners and state governments such as 
registration of motor vehicles, their taxation, and issuance of permits to move goods. Vahan covers 32 of the 
37 states and 1,238 of 1,446 RTOs. 

   4. Data for post-lockdown months shows that sales of second-hand vehicles are rebounding much better than 
those of new ones. On Vahan, a proxy for sales of new vehicles is new registrations. Similarly, a proxy for 
second-hand vehicles is transfer of ownership. 

   5. Through 2019, transactions related to transfer of ownership showed more resilience compared to registration 
of new vehicles. In April, the first full lockdown month, both plunged. May, too, was poor. However, in June, as 
lockdowns lifted, transactions of transfer of ownership bounced back to March levels. In July, they were at the 
same levels as January and February. At a time when incomes have shrunk, this is suggestive of distress sales. 
Registration of new vehicles in June and July were still 50-60% below their Jan-Mar numbers (see chart 1). 

   6. Only a handful of auto segments have escaped the sharp drop in consumer spending. As per Vahan data, 13 
classes of vehicles saw 20,000 units or more being registered between January and August 2020. Only 
agricultural trailers, commercial tractors and agricultural tractors improved their corresponding 2019 numbers 
or registered a modest decline (see chart 2). 

   7. Agriculture is a thread running through them. As of 31 July, there was a 14% year-on-year (y-o-y) increase in 
sowing this monsoon season. With rains being good and with more hands on farm because of reverse 
migration forced by pandemic, tractor sales have held up. In every other class of vehicle, there is carnage, with 
the decline ranging from 24% (buses) to 53% (motor cabs). Sales of both cars and two-wheelers are down 31%. 

   8. The fall in sales is worse for vehicles used to transport goods. In the January to August 2020 period, 
registration of goods carriers is down 41% compared to the corresponding year-ago period. This is also 
corroborated by the number of permits issued by RTOs to move goods. 
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   9. RTOs issue two kinds of permits: goods permit (for movement within a state) and national permit (for 
movement outside the state as well). These are typically valid for five years. The number of goods permits 
issued from June to August is about 58% of January to March levels. For national permits, the figure is worse, 
at 48%. Further, monthly issuances between June and August have barely improved (see chart 3). 

   10.For states, the auto sector is important from a taxation perspective. Between 2010 and 2020, according to 
India’s central bank, taxes on vehicles accounted for about 5.4% of the tax revenues of states (excluding what 
they receive from the Centre). In calendar year 2019, the 32 states and Union territories on Vahan collectively 
earned ₹50,530 crore from the auto sector. 

   11.The main head is motor vehicle tax (about 85% of total revenues in 2019), which is levied on purchase of a 
new vehicle. Beyond that, states earn revenues from services such as fitness inspection, registration and 
issuance of permits. Between January and August 2020, total auto revenue was 31% below its corresponding 
2019 figure, worsening the fiscal stress states are facing. 

   12.With the festival season around the bend, these numbers are expected to improve. The big question is 
whether the improvement will be a mild one or big. 
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TOPIC 34. GREEN REFORM 

 

   1. The draft Environmental Impact Assessment (EIA) Notification, 2020, released by the Union ministry of 
environment, forests and climate change (MoEFCC) has been mired in controversy ever since it was placed in the 
public domain in March. This notification, which aims to replace the existing EIA Notification, 2006, has been in 
the spotlight even more due to the occurrence of two high-profile industrial accidents recently—the gas leak at 
the LG Polymers plant in Visakhapatnam and the fire at Oil India Limited’s Baghjan oil well in Assam’s East 
Tinsukia district. In retrospect, both projects were found not to have all the required clearances. 

   2. Analysis of data on past projects shows that the process of obtaining environmental clearances is plagued by 
delays and inefficiencies. A 2016 report by the auditor to the government showed delays in each stage as well as 
poor monitoring of environmental violations. With the new EIA draft notification, the MOEFCC claims the 
process of granting clearances will be expedited through sweeping relaxations in several spheres. 

   3. However, based on what recent data shows, these relaxations appear to tilt balance in favour of project 
promoters. For example, project promoters have often glossed over public consultations and now new law is 
seeking to dilute necessity of this step. The most significant change is the legitimization of post-facto clearances, 
where a project promoter can report a violation retrospectively and pay compensation for the damage done. 

   4. Environmentalists argue this can lead to more accidents like LG Polymers, since the plant was not operating with 
a valid environmental clearance at the time of the accident. 

4-step clearance process 
   5. An EIA is the most critical step in the obtaining of environmental clearances (EC) since it systematically examines 

both benefits and adverse consequences of the proposed project. By ensuring that the environmental impacts 
and the mitigation measures are considered in the project design, the EIA seeks to ensure minimal damage to 
the environment and the optimal use of resources. 

   6. In India, an EIA is mandatory for certain development projects under Environment (Protection) Act, 1986. The 
complete process for granting an EC has been notified in 2006 notification.  

   7. This classifies all projects into two categories, A and B, based on their spatial distribution and the scale of their 
potential impact on natural and man-made resources. Category A projects are larger in scale and mandatorily 
require clearances from the MOEFCC. Category B projects are further divided into two sub-categories: B1, which 
need to seek approval from the respective State Environmental Impact Assessment Authority (SEIAA), and B2, 
which are exempt from any clearances. 

   8. The 2006 notification outlines four sequential stages in the process for granting ECs, along with a recommended 
timeline. The first stage is screening and involves submitting a pre-feasibility report with the proposed terms of 
reference (ToR) to the MOEFCC. The screening is to determine whether the project requires an EC or not. Those 
that require an EC move to the scoping stage where an Expert Appraisal Committee (EAC), appointed by the 
ministry, either approves or rejects the project and displays the particulars on the MOEFCC website. These two 
stages are required to be completed within a total of 60 days. 
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   9. The third stage involves public consultation. Here, the concerns of the local population and others who have a 
plausible stake in the environmental impacts of the project are heard and sought to be addressed. This 
consultation is based on the draft EIA, typically prepared by an accredited private consultant agency hired by the 
project proponent and submitted to the State Pollution Control Board (SPCB). The proceedings of the public 
consultation are to be displayed on the notice boards of the panchayats concerned and the SPCB website. 

   10.The fourth and final stage is where the EAC appraises the project and gives its recommendation to the MOEFCC, 
which takes the final call. The third and fourth stages are mandated to be completed in 105 days. There is a 
further post-EC monitoring mechanism, which entails the submission of half-yearly compliance reports. 

The shortcomings 
   11.However, the above process is beset by inefficiencies. A 2016 report by the Comptroller and Auditor General of 

India (CAG), which is the most recent such exercise, highlights deficiencies in all four stages. The analysis is based 
on a sample of 216 projects across seven sectors that were granted ECs between 2011 and 2015. 

   12.The first lacuna highlighted is delays. In 89% of cases, there was an overall delay in the grant of ECs to 
applicants. The delays were pervasive at all stages, but especially in the recommendation by the EAC to the 
competent authorities. In 2014, the projects in the CAG audit faced an average delay of 318 days over the 
prescribed limit (see Chart 1). 

   13.The CAG report also highlights several inconsistencies in the EC process, such as a lack of cumulative impact 
assessment. Each project’s impact was considered independently, without accounting for other existing or 
planned activities in its proximity. Further, in 2009, the MOEFCC had issued a memorandum that all consultants 
who conduct the environmental appraisal have to be registered with the Quality Council of India or the National 
Accreditation Board for Education and Training. However, the CAG audit found that for over a third of the 
projects analysed, the accreditation certificate was not available for the EIA consultants. 

   14.There were also irregularities found in the public consultation process in about 28% of the projects analysed. 
These included delay in the conduct of public hearing, missing advertisements, advertisement not in vernacular 
language and not taking views of the public into account. Further, in many cases, there was a shortfall in the 
commitments made during the public hearing, such as compensatory afforestation, education and employment 
for the local population, effluent treatment, etc. 

   15.CAG also noted that the ministry did not have a database of cases received by it where violations were reported 
by regional offices. More significantly, zero penalties were imposed by the ministry in 2014 and 2015 for 
violating EC conditions. As per a 1986 law, the penalty for non-compliance with EC conditions was up to 
₹100,000 and/or imprisonment for up to five years. In 2015, an amendment allowed fines up to ₹15-20 crore, 
and an additional ₹1 crore per day if the damage continues. However, data regarding violations and fines 
imposed since 2015 is not available in the public domain. 

   16.CAG makes several recommendations to improve the EC process, such as adhering to timelines, better 
screening of projects based on the initial ToR submitted and the establishment of a national regulator to 
monitor environmental violations. 

   17.The CAG recommendations seem to have had some bearing on the MOEFCC. From 2017 onwards, there seems 
to be better initial screening of the EC applications. According to data from the Parivesh portal of the MOEFCC, 
in 2017, close to 20% of the EC applications were rejected at the screening stage itself, as opposed to zero 
projects rejected in 2015. 

   18.While number of rejections decreased in 2018 and 2019, there has been a sharp increase in 2020. Close to 40% 
of EC applications this year have been rejected at the outset. Some of these projects have been rejected simply 
because they have applied to the wrong authorities. These include the aforementioned Category B projects, 
which need to seek approval from the state authorities. However, a majority have been rejected for not meeting 
the stringent requirements laid down by the 2006 EIA notification. There are projects with missing documents, 
environmental management plans (EMPs) not fully fleshed out, and inconsistencies in the ToR (see Chart 2). 

   19.While the increased scrutiny is noteworthy, there are concerns that the 2006 notification is too restrictive. In a 
recent interview to the Hindustan Times, RP Gupta, secretary in the MOEFCC, said India took too long to issue 
environment clearances. The new draft EIA notification seeks to relax some of the more stringent regulations of 
the existing EIA regime—and expedite ECs. 

Changes and critique 
   20.So what has changed in the new draft notification? For starters, a set of 40 industries will now be classified 

under Category B2, and therefore be exempt from the EIA and public consultation process. This includes projects 
labelled ‘strategic’ by the government. No information on “such projects shall be placed in the public domain”. 
The projects under this category include oil, gas and shale exploration, hydroelectric projects up to 25 MW, 
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irrigation projects between 2,000 and 10,000 hectares of command area, all inland waterway projects, and the 
expansion or widening of highways between 25km and 100km with defined parameters. 

   21.Further, projects such as roads and pipelines in border areas will not require any public hearing. The ‘border 
area’ is defined as “area falling within 100km aerial distance from the Line of Actual Control”. Activists argue 
these relaxations will increase the discretionary powers of the MOEFCC in offering concessions to projects that 
might have severe consequences on the environment and local populations. 

   22.The new draft notification has also reduced the mandatory window for public consultation from a minimum of 
30 days to a minimum of 20 days. This has caused concerns that there might not be enough time for the public 
to be informed and to raise objections, especially in far-flung tribal regions. The issuing of sand-mining licenses 
in Maharashtra during the lockdown after an online public consultation through Zoom has been criticized by 
activists as a sham exercise. 

   23.However, the most contentious and consequential change is the introduction of post-facto project clearances. 
This means that projects operating in violation of the Environment Protection Act will now be able to apply for 
clearance, as long as they have a plan for remediation and resource augmentation equivalent to 1.5-2 times “the 
ecological damage assessed and economic benefit derived due to violation.” Further, these violations cannot be 
reported by the public, but only by the government authorities or the developer-promoter itself. 

   24.This goes against two central tenets of environment protection: The ‘precautionary principle’ and the ‘public 
trust doctrine’. Once the damage has occurred to the environment, it is often irreparable, especially in sensitive 
ecosystems, and no amount of post-facto remediation will resolve the problem. By disenfranchising the public 
who are most likely to suffer the consequences of environmental violations, the new notification favours the 
interests of promoters over that of the local population. 

   25.Activists have decried the changes to the notification as facilitating business interests, rather than the 
protection of the environment. The government, however, is calling for a more measured view. In the same 
interview, Gupta says that while the new notification might make issuing clearances faster, there needs to be a 
stronger monitoring and enforcement mechanism. He adds this notification is only the first part, and the 
ministry will release a new monitoring mechanism soon. 

   26.India may be climbing the global rankings on the ease of doing business, but its environmental protection 
record remains dismal. In 2020, India ranked 168 out of 180 countries, according to Yale University’s 
Environmental Performance Index. The global index comprises 32 indicators of environmental performance and 
gives a snapshot of 10-year trends. As India strives for further economic growth, it has to ensure this does not 
come at the cost of its environment, and a robust EIA legislation is critical for a sustainable future. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.civilsias.com/


 
 

www.civilsias.com                                         AHMEDABAD | DELHI | ONLINE                                               Page 68 of 76 

TOPIC 35. INDIA’S EXPORTERS 

 

   1. When Sunit Jain heard about a virus ravaging Wuhan in late January, he booked a ticket to see potential clients 
in the US, Chile and Peru. The Jaipur-based exporter of home linens, garments and paper products sensed an 
opportunity as Chinese factories closed due to a strict lockdown. “I was hopeful that the pandemic would 
benefit us in India, but that is not how it panned out,” Jain said. 

   2. He is glad he didn’t go as he would have been stranded in Latin America, but that is the only good fortune his 
business has had in 2020. US retailers such as Neiman Marcus, Saks Fifth Avenue and Pier 1 Imports have all filed 
for bankruptcy. Jain’s Ratan Textiles now finds itself competing against deeply discounted prices—set at 
liquidation sales—of such companies. For Jain, it sometimes feels as if the skies have fallen in. Speaking the day 
after a huge downpour brought Jaipur to a standstill, he said, “It’s been quite an unfortunate year. My personal 
goal is to keep the team intact. And to survive till March.” 

   3. Businesses worldwide are reeling from collateral damage of covid-19 pandemic, but for export-oriented firms 
reliant on a narrow band of commodities ranging from jewellery to garments and leather these are worst of 
times. These goods also happen to be primarily produced by India’s labour-intensive small and medium-sized 
industries. 

   4. In textiles and apparel, which has been among India’s top 10 export items, the dwindling number of large 
retailers in the US has left domestic firms heavily dependent on contracts from discount stores and the exacting 
demands of fast fashion companies. Unexpected local challenges have amplified the pain. Freight containers 
have been in short supply because the huge drop in imports has meant fewer containers are arriving at Indian 
ports. Production costs have also gone up as factories grapple with a shortage of skilled migrant workers. 

   5. The larger problem is that for the past five years or so, the country’s most labour-intensive export industries 
have either not grown appreciably or have actually declined. Capital-intensive exports, from engineering goods 
to electronics to refined petroleum products, have done somewhat better. The Reserve Bank of India recently 
estimated that gems and jewellery and real estate are sectors with highest quantum of bad loans, about 25%. 

Self-reliant India 
   6. Against this backdrop, the Narendra Modi-led government’s push for a self-reliant India is potentially the most 

complicated problem of all for small and mid-sized exporters. Changing import regulations and tariffs effectively 
push up the price of imported inputs, often needed for export items. From 21 September, just as firms complete 
shipping crucial Christmas orders in this calamity of a year, they will start facing the compliance nightmare of 
having to certify the origin of imported inputs. 

   7. The new rules are similar to those of Trump White House. They may be legitimately aimed at preventing Chinese 
goods from being routed in via Asean countries, but India’s companies could face sourcing problems. The 
combination of a Modi government focused on import substitution and continual rethink of strategy on free 
trade agreements, while rupee remains overvalued, could result in liquidation of many labour-intensive export 
firms this year. In the past five years, leather exports have declined from $6.2 billion to $4.8 billion, textiles and 
garments from $34.8 billion to $32.3 billion and gems and jewellery from $41.2 billion to $35.8 billion. 

   8. These trends remained broadly in place in July, most recent month. Gems and jewellery exports declined by 50% 
year-on-year and leather and man-made yarn by about a quarter, though cotton yarn and handloom products 

http://www.civilsias.com/


 
 

www.civilsias.com                                         AHMEDABAD | DELHI | ONLINE                                               Page 69 of 76 

grew by 7%. The irony is that India desperately needs these industries to flourish, along with construction and 
tourism. These industries use much more labour than a chemical plant or a machine manufacturer. 

   9. In a 2018 article, former NITI Aayog chairman Arvind Panagariya compared Reliance Industries Ltd.’s employees 
and total assets with those of Shahi Exports, India’s largest apparel manufacturer. He found that for an 
equivalent investment, Shahi created 252 times as many jobs as RIL did. India needs to create jobs at a record 
pace to arrest growth of what is already largest cohort of under-employed labour in world; according to a 
McKinsey & Co. report released last week, India needs as many as 90 million to 145 million additional non-farm 
jobs by 2030. 

   10.“One of the salient characteristics of Indian economic policy is that while Reliance may enjoy a terms-of-trade 
advantage, labour-intensive industries are ‘dis-protected’,” said Sebastian Morris, a professor of economics at 
the Indian Institute of Management in Ahmedabad. 

The FTA puzzles 
   11.For Rajendra Gupta, a supplier of glass vases and platters to retailers such as Armani’s home division and Crate 

& Barrel, the good news has been the return of US buyers who had been lost to Chinese manufacturers six years 
ago. A US buyer told him recently that glassware from India is more “creative”. Yet, the win over China is 
tempered by having to deal with the higher cost of compressed natural gas needed for his Firozabad factory as 
well as the high cost of soda ash, a principal ingredient for glass-making. 

   12.“Soda ash is much cheaper in other countries.US is a major producer,” said Gupta. “But government wants to 
boost domestic market (for soda ash). That is only thing government is thinking of.” In a classic example of small, 
labour-intensive factories being disadvantaged in order to protect large companies, the major producers of soda 
ash in India happen to be Tata Chemicals, Gujarat Heavy Chemicals Ltd. and Nirma. In March, the commerce 
ministry launched an investigation into whether Turkey had been subsidising its soda ash exports to India. 

   13.The trade liberalisation that started in the 1990s ushered in 25 years of steady reduction in tariffs and 
regulations. India, it seemed, had turned its back on the export pessimism of the 1950s and 1960s, which had 
painted the global environment as one stacked against exports from developing nations. But over the past 
couple of decades, India signed a number of free trade agreements (FTAs), including with Asean. However, 
India’s tariffs still remain the highest among major economies in Asia. 

   14.Over the past year or so, the Modi government has questioned whether regional free trade agreements work at 
all. In November, India abruptly decided it would not join the Regional Comprehensive Economic Partnership, a 
grouping that will account for 40% of global trade. Japan and Australia, seeking to balance China, reportedly 
sought to draw India back into the RCEP discussion this year, but without success. Commerce minister Piyush 
Goyal recently criticised many of the FTAs reached between 2009 and 2011 as having left India open to foreign 
goods but “without reciprocal entry”. According to a global database on trade actions, in the past two years, 
India has made 233 protectionist interventions in the form of licensing rules, tariffs or other barriers. 

Muscular mercantilism 
   15.This muscular mercantilism creates problems for most exporters who need imported components or inputs. 

Furniture makers, for instance, rely on China for adhesives and sanding paper. Furniture maker Jaswant Meel 
says, “We are confused.” But Meel reports better than expected demand for end tables and writing desks in the 
US as more people are starting to work from home. A shortage of trucks has meant that freight carriers have 
hiked charges from ₹28,000 to ₹34,000 per truckload to get his firm’s products from Rajasthan to the port in 
Mudra. His negotiations with US buyers have been difficult because they know “the domestic Indian market is 
asleep. Exports are the only game in town.” 

   16.Across the country in Tirupur, garment factories are struggling to substitute imported textiles made of man-
made fibre, labels and lace trimmings with local variations. “China’s are definitely cheaper and the quality is 
better,” reports V. Elangovan, a buyer based in Tamil Nadu. 

   17.“I don’t know if we can manage without (imports) when we are already being hammered by Bangladesh.” In 
June, China allowed tariff exemption for 97% of goods from Bangladesh, drawing two countries closer together. 
Elangovan cites a South Korean garment manufacturer with 50,000 workers in Bangladesh as an example of 
economies of scale its gigantic factories offer relative to India’s much smaller units. Bangladesh’s FTA with 
European Union and lower wage costs are also an advantage. In India, meanwhile, garment exporters are facing 
delays in routine reimbursements from New Delhi to compensate for fuel taxes and other central and state 
government levies. “Bangladesh will only get stronger,” predicts Elangovan, who is opening a buying office in 
Dhaka. 

   18.Even though the Modi government is alert to the challenge that exports need to increase at a time when 
domestic consumption is anaemic, the belief that governments can micromanage industrial development never 
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goes out of fashion in India. On 26 August, the Centre released a report that assesses the export preparedness of 
different states. This month, the government said smartphone giants Foxconn, Winstron and Samsung as well as 
component makers are likely to shift about a tenth of global production to India over the next five years with 
about 60% slated for exports. Electronics products such as computers and phones often have components that 
cross borders multiple times, however. This could prove a challenge for customs clearances and ports in India. 

   19.Still, such government-led industrial policy initiatives succeeded in South Korea and Singapore a few decades 
ago because incentives and tariff protection were “conditional and time-bound” and were withdrawn if 
companies missed prescribed goals, says Anu Madgavkar, a partner at McKinsey & Company and co-author of a 
study on outperformers in per capita income growth over 50 years. The top seven were all from East Asia. India 
belonged to the next cohort of countries where per capita GDP growth had grown rapidly over a shorter time 
period—between 1995 and 2015. Those two decades coincided with a period of trade liberalisation in India. 

   20.The problem for labour-intensive exporters in India is that their relatively small size means they are overlooked 
by successive Indian governments when decisions are made on merits of, for example, a free trade agreement 
with European Union, which, along with US, is India’s largest trading partner. An FTA with EU, a work-in-progress 
from 2007 till discussions stalled in 2013, would benefit garment exporters competing against Bangladesh, but is 
deadlocked in part because it would hurt automotive companies and, absurdly, wine producers in India. 

   21.“The government has to map why business is going to other countries,” says Ratan Textile’s Jain. Panagariya, a 
renowned trade economist, told BOOM last week that India should pursue an FTA with the EU. 

   22.IIM’s Morris believes lacklustre export performance over past few years is because India’s smaller exporters 
have been squeezed between China and Asia’s new export-led economies. This daunting challenge has been 
made worse by a succession of tariff increases in past four budgets and new non-tariff barriers. 

   23.In Surat, jewellery manufacturer Dinesh Navadia, buoyed by a pick-up in demand in August for products priced 
between $300 and $500, dismisses the huge drop in India’s gems and jewellery exports in July as an aberration, 
but reports that production costs have gone up by 20-25%. 

   24.Perennially struggling with ever-changing Indian government regulations, inflation and an overvalued rupee as 
well as severe competition from Vietnam and Bangladesh means that “medium and small businesses are always 
firefighting; they have little money to upgrade,” worries IIM’s Morris. He credits them with resilience, but his 
conclusion is sombre. “They are on the decline,” he says. 
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FACTS for ANSWER WRITING 
FACT 1. GDP 
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FACT 2. EXPORTS 
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FACT 3. UNLOCK 4.0 
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